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FOREWORD 


The elaborate mechanism of the Orranization of American States moved 
impressively at the Conference of Foreign ilfinisters of the American Republics, 
recently held in Washington, The harvest of words was as usual abundant, but 
oualified observers agree that while open dissension was avoided substan- 
tially nothing was achieved, Military isolationism became almost the official 
doctrine of many of the Latin American countries, a development which certainly 
does not mark a step forward in comparison with World War II, Behind the 
scenes, many Latin American delegates complained that their countries were 
being neglected economically by the United States, and some American commen- 
tators sympathetically repeated these complaints. No one had the courage to 
say that in reality the World and the United States are being neglected by 
Latin America; that brilliant speeches and complaints about things economic 
have little relevance at the present time, when thousands of soldiers are dying 
and thousands more will probably perish, The basic problem seems to be to 
make Latin America stop complaining and realize its international responsi- 
bilities, Latin America is now in the frame of mind which prevailed in the 
United States until a decade or two ago, and the problem of arousing Latin 
America will be as difficult for our diplomats as was the problem of arousing 
the United States for Western Buropean ciplomats before World Wars I and II. 

In both cases, recrimination is of little purpose, i/e mst await the fulness 


of time, 


In Snain, public disturbances have ceased, for in a modern police state 
they cannot last long, Yet there is no doubt that popular enthusiasm for 
Franco has virtually disappeared, Portuzal has remained quiet, and the 
disappearance of President Carmona from the public scene is not too important, 


The attitude of Mexico at the \ashington conference was quite unhelpful, 
and the newly developed friendship betiveen the Argentine and the Mexican 
goveriments was again evident. These two countries were the leaders of what 
might be called the isolationist bloc, ilexicot*s one-party “democracy” is 
essentially similar to that of Argentina, In both cases, a party-machine 
controls masses of peons or descamisados, liexico has been conspicuously 
slow in tacing a stand in the matter of La Prensa and other restrictions on 
frgentine liberties, Nationalism is increasing rather than declining in 
liexico, a phenomenon which may be observed throughout Latin America, It may 
be that the Mexican government is less eager to fight Commnism than it was 
to fight Fascism, Indeed, Mexico has adopted something quite close to 
Argentinats third position, Formal declarations against Communism made in 
this country should be interpreted in terms of concrete action and also of 
declarations against American capitalism made for home consumption, 


The new government of Guatemala has reiterated its unwillingness to 
resume diplomatic relations with Venezuela, the Dominican Republic, Spain, 
Peru or Nicaragua, Developments in El Salvador are the object of confusing 
and contradictory interpretations, There have been few changes in Honduras 
or Iiicaragua, while in Costa Rica terrorist activities continue to endanger 
that country*s democratic regime, The temper of Panama is revealed in a 
manifesto signed by six ex=-presidents calling for a general strike against 
the Arias regime, 


In Cuba, the fantastic trial of several members of the last national 
administration continues, The dose of politics in the loud demands for 
justice and venegeance is undoubtedly large. President Trujillo of the 
Dominican Republic was almost alone in greeting with applause the Argentine 
announcement concerning atomic energy, and in return President Perén put the _— 
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Argentine discovery at the disposal of his Dominican compeer, The new 
entente cordiale between the Dominican Republic and Haiti is fortunately 
still in effect. The position of Governor ilinoz idarin of Puerto Rico has 
been weakened by his fight with Attorney General Vicente Géigel Polanco, 


whom he has ousted, 


The liinister of National Defense of Venezuela, Lt. Col, Marcos Pérez 
Jiménez, has stated publicly the doubts which the junta entertains regarding 
the possibility of introducing complete universal suffrage immediately into 
Venezuela; it is evident that the junta does not propose to introduce any 
sirnificant changes into the current governmental system, The Colombian 
government has shown that it will take American advice if that advice con- 
firms its own plans, When the United States refused a loan to build an 
intecrated steel industry at Paz del Rio, Colomdia applied successfully to 
France, Time will tell whether the Currie Report was wise in discouraging 
this project. icuador is worried about the possible existence of footeand- 
mouth disease within its borders, 


In Peru, the Chimbote integrated steel plant is making impressive prog- 
ress, Victor Paz Estenssoro is trying to make a comeback into Bolivian 
politics, possibly with the help of the Argentine government, Strikes con- 


tinue to afflict Chile, 


The suppression of La Prensa has done untold harm to the good name of 
‘ygentina abroad. The reason for Perén's claiming to have discovered a new 
method of producing atomic energy is obscure, The consensus of scientific 
opinion is that the story was a figment of the imaginetion, Perhaps Perén 
wished to impress the Washington meeting of American foreign ministers and 
to detract from the impact of the La Prensa episode. Perhaps he felt the 
need of inflating the Argentine national ezo, It is not impossible that he 
was deceived by a refugee scientist who felt desperately the need of making 
good, All in all, this episode has done little to improve Ferén's standing 
abroad, but the Pan American games held in Buenos Aires were successfully 
planned and the Argentine triumph was pleasing to Argentinians. The 
Argentine government has failed to show a spirit of friendship to the new 
Uruguayan president, Andres Martinez Trueba, As a center of liberty, 
Montevideo has become increasingly important. Paraguay is passing through 
a serious economic crisis, 


| The government of Getulio Vargas has shown surprising moderation as 

yet, and even diplomats known to be unfriendly to the new regime have been 
returned to their posts. One explanation of this moderation is that Vargas* 
part; does not have effective control of the legislative, However, distin- 
guished liberals such as Afonso Arinos de lfelo Franco have eloquently 
denounced the increasing restrictions on freedom in Argentina, and one cannot 
help wondering if their principal concern is lest Vargas should be tempted to 
follow the example of Perén, 


fat 
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PARTNERS IN PROGRESS 


By 
Carl McDowell 


President Truman in one sudden gesture on January 20, 1949, raised to the 
level of national policy the objective of world economic development, Thought- 
ful consideration has since been devoted to the problem of translating the 
"Point Four! policy into a program, Now, for the first time, there is a recom=- 
mendation for an understandable and workable national program in the form of a 
report to the President by the International Development Advisory Board, The 
report, dated March 7, 1951, is entitled Partners in Progress, 


The economic development of underdeveloped areas is not a new formula 
for solving their social and political problems, The building of American 
railroads with the aid of foreign capital constituted in its day the economic 
development of a relatively underdeveloped territory. So has the intreduction 
of fertilizer on an isolated farm in India or the building of a national iron 
and steel industry in Chile. But never before has the introduction of capital, 
skills and techniques to foreign lands been mobilized under the banner of 
national policy, as "an economic offensive,‘' The general attitude toward the 
program, heretofore, has favored the ideal but scoffed at the possibility of 
its reaiization, The report of the Board makes this possibility seem quite 
fecesible, 


The International Development Advisor: Board was authorized by the Act For 
International Development, which is Title IV of the Foreign Economic Assistance 
Act of June 1950. The Board was eppointed in November 1950, under the chairman- 
snip of Nelson A, Rockefeller, Charles L. Wheeler, who has been associated 
with Stanford activities, is also a member of the Board, 


Presicent Truman instructed the Board to advise him with respect to imple- 
mentation of the Gray Report as well as on general matters of foreign economic 
policy, ix. Gordon Gray, former Secretary of the Army and now President of the 
University of North Carolina, had been requested by the President to review 
economic aspects of foreign policy, including Point Four, and to submit recom- 
mendations, Grajy*s scholarly Report to the President on Foreign Economic 
Policies (November 1950) justified the principle of economic development, 
reviewed the difficulties that impede progress and recommended an increase of 
annual budgetary appropriations for the purpose from $150 million to $500 
million for a period of several years, This report, together with the broad 
policy objectives of the President and the problems of the under developed areas 
in relation to mobilization for defense, were considered by the International 
Development Advisory Board, 


The recommendations of the International Development Advisory Board include: 


1, Integrate economic development policies and the needs of national 
defense, Integrate the United States program with that of North Atlantic 
Treaty countries. 


2, Secure maximum participation and support by the governments and peoples 
of the countries themselves, Use joint commissions and adapt the excellent 
servicios of the Institute of Inter-American Affairs to regional institutes 


elsewhere in the world, 


Tye. 


3. Fit the programs to the resources availeble, within a concrete, 
specific, detailed program which will expand production and contribute to the 
common defense, Set time limits on cach program to encourage rapid, practical 


development, 


4, Achieve speedy centrelization and unification of major foreign economic 
activities of the United States Government (both at home and abroad) into one 
over-all agency (e.g., & United States Overseas Economic Administration), The 
Administrator would operate under the over-all foreign policy of the Secretary 
of State on behalf of the President and under the general mobilization policy 
laid dowm by the Director of Defense Mobilization, He would have a Public 
Advisory Board, His functions would be integrated into the policy forming 
machinery of the Government (e.g., by membership on National Security Council). 


5. The Administrator should carry out the continuing programs of E,C,A, 
the Technical Cooperation Administration (now in the Department of State) and 
the Institute of Inter-American Affairs, The agency would act as claimant on 
behalf of underdeveloped countries for necessary exports from this country and 
assist in the stimulation, screening, <nd control of the flow of exports and 
imports among the various countries, It would stimulate the production of food 
supplies and of critical materials in the underdeveloped countries (last year 
they supplied 73% of the imports of our critical materials), All of this 
precedes the ultimate objective of the Administrator which is “to take the 
initiative in working our on a cooperative basis national and regional develop= 
ment prozrems for the underdeveloped areas,‘' Cooperation includes use of the 
machinery of the United Nations and of other international organizations, 


6, Expand world food production; this plen would include improved farm 
credit programs, land reform, suitable education, and land development projects 
(e.g., on East Andean Development Authority). 


7. Expand the raw material base on which the free peoples rely. Accomplish 
this under private auspices to mobilize management skills, utilizing long-term 
Government contracts and accelerated amortization of facilities. This requires 
an investment of $2 billion in facilities over the next four to five years, The 
prosram should give an appreciable lift to the underdeveloped countries and 
should be utilized to mobilize local capital and to encourage local processing, 
Mining and smelting activities in Latin America illustrate the Board's recommen= 
dation, 


S. Increase financial assistance to underdeveloped areas to $500 million 
a year for several years (compared with $230 million for the current fiscal 
year), This money would cover allocations to ‘basic services" (e,g., sanitation, 
education, public administration, agriculture) in which governments have a 
primary responsibility and to those public works that are essential for defense 
(e.g., roads that are a prerequisite to extraction and distribution of critical 
minerals), 


9. 411 United States assistance programs should provide for some measure 
of cooperative local financing. 


10. In order to encourage development of public works that are not primarily 
for defense, such projects should be financed and developed by a new Interna~ 
tional Development Authority to operate under a management contract with the 
International Bank for Reconstruction and Development, Total capital of the 
Authority, to be subscribed on a share basis in proportion to members* 


- 


underwriting of the Bank, would be limited to $500 million per year appropri- 

ation from Congress), However, in no case is a project to be developed solely 
with funds granted by the Authority, These funds should be augmented by loans 
of the Bank together with funds, if possible, from the beneficiary country. 


ll, Stimlate the flow of private investment to the underdeveloped areas, 
as well as channel local capital of those areas into productive investment, 
The flow of U.S, capital has averaged $700 million a year since 1946, The 
Board believes the amount should be doubled and perhaps tripled. In order to 
do so, the Board recommends: 


(2) A tax incentive (i.e., income from foreign sources to be free of U.S, 
tax). 


(b) Bilateral tax and commercial treaties to avoid double taxation and 
secure assurance of fair treatment of forei:m investments, 


(c) Underwriting the transfer risk on foreim dollar obligations by the 
Export-Import Bank (after appropriate screening of securities). 


(d) A new affiliate, an International Finance Corporation, of the Inter- 
national Bank to bring together U,S, and local national investors and to serve 
such private enterprise by making loans in local and foreign currencies and to 
make noevoting equity investments in local currencies in participation with 
private investors, The International Bank is said to have the authority to set 
up this affiliate. if the authorized capital were (400 million, the U.S. share 
would be {3150 million ($50 million to begin operation), which could apparently 
come out of the above-mentioned annual appropriation of $500 million, 


Partners in Progress is a clear, modest, frank, and practical statement. 
It may be evaluated on four bases, First, it crystallizes and clarifies our 
foreign economic policy. Not only does it state clearly that the issue is 
economic development versus economic subversion, but it also states with con- 
viction what can and mst be done if the world is to realize "peace, freedom, 
and well-being." "We must search for mechanisms which avoid the paternalistic 
approach, seeking instead those which build up a sense of responsibility and 
self-reliance among other nations and other peoples,‘ 


Second, the Report provides practical operating and administrative direc- 
tion to the program, particularly to the redirection of the financial phase of 
our foreign economic policy which has emphasized the "give-away" philosophy 
since 1940, It calls for a centraliz=tion of authority at a high level, and 
emphasizes use of private capital, private management skills, and local capital 
of participating areas. To the extent that much or some of $500 million a year 
for several years is to be used for assistance purposes, the "give-away" approach 
is not avoided == this in the name of mobilization for defense. Nevertheless the 
Board urges that we “use the resources available to us in hardheaded, realistic 
fashion,” ‘Jasteful or sentimental programs have no place," 


It is at this point that the Board has stumbled, In determing the responsi- 
bilities of the proposed Overseas Economic Administrator, the Board recommended 
that matters relating to transportation policy and their negotiation should 
remain in the State Department. Not only should the Board retain its vital 
interest in this matter, but also the Board overlooked the necessity of delegat=- 
ing a joint interest in the Administrator's transportation responsibilities to 
the Department of Commerce, in which is housed the Maritime Administration and 
the Federal Maritime Board, 
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Third, the Report effectively integrates foreign economic policy with 
total national foreign policy including the urgent needs of national emergency, 


Fourth, the Board in frank statements interprets the position of the United 
States to the rest of the world and with only minor exceptions avoids arrogance, 
gestures of imperialism, and dangers of frustrating aspirations of nationalism, 


The Report contributes to the effort to direct a rebuilding of the world 
economy under U.S, initiative, and to turn the world away from the path of 
economic destruction that began in 1914. Its faults, if any, are the result 
of its exploratory status, It is unfortunate that the various recommendations 
contained in the Report are not summarized in any one section, Other weaknesses 
will come to light as the Report is exposed to the test of time and the merci-~ 
less rigors of governmental exemination and maneuvering for position, The con- 
tribution is too sound and comes from too high en authority to be ignored. 
However, so many agencies of Government and so many phases of the status quo are 
affected that only an enlighened and aggressive sponsorhip of the Government 
will enable the Report to achieve status anc acceptance, Congress may prove 
reluctant to accept Mr, Truman's plans on general foreign policy and on develop- 


ing backward areas, 


The Administration has not made on the basis of this report any recommenda- 
tion for legislative action, and it would scem indeed that many important points 
would have to be clarified before operational conclusions could be drawn from 
Partners in Progress, In particular, a thorough survey of the willingness of 
the American financial community to undertalce large-scale development in under= 
developed areas would be of the essence, Presupposing as it does a large-scale 
participation of private business in developmental activities, the Rockefeller 
plan is essentially predicated upon the availability of private-venture capital, 
Pending the clarification of this issue, the plan represents a useful formla- 
tion of policy, if not necessarily a blueprint for specific action, 


One may well be concerned whether the enormity of the issues and the value 
of the Report may go “over the heads" of public and legislators alike, For 
example, the Chicago Daily News Foreign Service Director has completely mis- 
represented the Report, In the Oakland Tribune, larch 25, 1951, he refers to 
it as “Our New 'Git* Plan," "another Marshall Plan," and costing $5 billion in 
the first year (compared with $5 billion in the first year (compared with $500 
million which is the actual recommendation), He writes that "The board says 
this nation, after all, can afford to spend a mere 2% of its gross earnings on 
this world-wide effort."' Whereas the Report actually states that its measures 
would at least double the flow of private investment from $1 billion to $2 
billion and that if only 1% of our national income were invested (not spent) the 
goal would be met, The Daily News Director proceeds further to confuse the 
issue by relating the Report to American altruism, avoiding mention of any of 
the practical recommendations, and charging that overpopulation is "the real 
pire ae states that "A few billions devoted to its solution might be 

ustified,: 


‘ With this type of interpretation, Partners in Progress may lack partners at 
ome, 
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THE FOURTH MEETING OF CONSULATION OF FOREIGN MINISTERS OF THE AMERICAN 
REPUBLICS=<—AN APPRAISAL 


By 
Angel Rafael Gonzdlez 


The Fourth Meeting of Consultation of Foreign ltinisters of the American 
Repuvlics, which began on March 26, 1951, was “harmoniously concluded on April 
7th with the unanimous signing of an official document containing a series of 
twent;-four resolutions affirming their solidarity and “the firm determination 
of the American republics to remain steadfastly united, both spiritually and 
materially, in the present emergency or in the face of any aggression or threat 
of aggression against any one of them,’ Ylan-American idealists will find that 
a large number of high-sounding resolutions, drafted in such general terms as 
to please the dictatorships and oligarchies as well as the democracies 
represented in the meeting, have been piled unon the already voluminous number 
of Pan-American conventions, declarations, treaties, and resolutions, 


Forerunners of this meeting were the First Consultation of Foreign Minis- 
ters held in Panama on September 23, 1929; the Second, lield in Havana on July 
21, 1940; and the Third, in Rio de Janeiro on January 15, 1942, All were called 
to work out problems of World War II, 


The recently concluded Fourth Meeting of Consultation was requested by 
U.S, Secretary of State Dean Acheson and approved by the Council of the Organi- 
zation of American States on December 20, 1950. In view of the origin of the 
request, \Jashington was chosen as the conference site and on January 3, the 
Council set liarch 26 as the date of the opening of the conference, 


The purposes of the conference from the U.S. point of view were to point 
out the great seriousness and danger of the present world situation, to get the 
Latins to tighten controls against Communism, to have them strengthen their 
militar; defenses, and perhaps even to give positive military aid to the United 
Nations? forces outside of the Hemisphere, The U.S. was also eager for the 
Latin American nations to step up their production of badly needed raw materials, 
strictly on an emergency basis, 


The Latin American nations were willing for the conference to take place, 
but their primary aim was an economic one, The nations to the south do not 
consider the present international crisis as too serious a threat to their 
security, They have been eager not only for financial assistance but for U.S, 
goods, which are greatly restricted by the new mobilization program and its 
system of Defense Orders for purchases, 


Consequently, the conference began with the U.S, anxious to see how far the 
Latin ‘merican countries would zo in cooperation on military and security matters, 
and with the South American nations wondering how far the U.S, would go in meet- 
ing their economic needs, The U.S, insisted on Latin America’s wholehearted 
military and economic cooperation in the United Nations? effort to preserve the 
peace, The Latins demanded that the U.S, help them to avoid the recurrence of 
such dangerous economic dislocations as took place after \World War II, threaten- 
ing the political and economic stability of these countries, Quite early it 
became evident that only by compromises of all sorts and in the most general 
terms could some semblance of success be achieved, , 
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The defense and security resolutions which emerged are considered especially 
successful by those who do not penetrate beyond the fine and flowery phrases of 
such statements, It is true that all the republics signed the final resolution 
pledging support to the United Nations' collective security efforts; but each 
country is to take such action only “in accordance with its constitutional 
norms and to the full extent that, in its judgment, its capabilities permit," 
It is interesting to note that this loophole resulted from Argentine, Mexican 
and Guatemalan opposition to the original resolution, Argentina and Mexico are 
two of the Latin American states probably best qualified to give military aid 
to the United Nations, Argentina openly objected to sending its troops beyond 
its borders, It is difficult to see how Argentina will reconcile this attitude 
with the commitments under the Rio Treat: of 194; binding her to do so in case 
of an attack against any member of the Organization of American States, None 
of the Latin American states has as yet sent any troops to Korea, Their con- 
tribution to the United Nations’ war effort in Morea has by no means been in 
accordance with their capabilities and resources, It seems that they are not 
willing to relent mich on this attitude, They appear to consider the U.S, 
entanglements in Asia and Europe as matters not directly related to their 


affairs and security. 


On the economic side the Latin nations were disappointed, The United 
States did not promise any specific loans, although some $80 million might be 
available for military and broader defense purposes, For the last five years 
resentment has been building up in Latin jmerica over the U.S, policy of aid to 
Europe, Moreover, the Latin Americans are more concerned with long-range 
problems of economic development than with an emergency program, They fear, 
and with good reason, the recurrence of the post-war troubles of inflation and 
loss of markets, However, although hoped-for promises of longerange aid did not 
naterialize, there was some reassurance in the fact that price controls on both 
raw materials and manufactured goods will be adopted and that there will be 
consultation concerning allocations and priorities, In the “Declaration of 
Vashington the nations agreed to continue to collaborate “in programs of 
economic development and programs of technical cooperation," Projects useful 
for defense and to satisfy essential civilian needs are to be given priority. 


All this makes one wonder how much the proposed rearmament will actually 
contribute toward counteracting the threat of Corzmnism in countries where the 
prevailing social, economic and political conditions provide excellent seedbeds 
for radicalisms of all sorts, One cannot escape thinking that some of these 
countries are already overburdened with defense expenditures, even when this 
"defense" usually means forces to defend the dictatorship in power, There are 
Latin American countries which invest about one-third of their budgets in 
"defense purposes at the expense of education, sanitation and social welfare. 
Furthermore one must wonder just how the democratic forces of the Hemisphere 
will be strengthened by making the military position of Dictator Trujillo, the 
Venezuelan lfilitary-Civilian Junta, General Odria, Dictator Laureano Gémez, and 
General Per6én, stronger, unless we make the term democracy general enough to 
include every reactionary, dictatorial, or semi-dictatorial regime, 


At the beginning of the conference some uneasiness was caused by President 
Truman's opening address, in which he paused from reading his routine words of 
welcome and said that he liked to think about a project ‘“‘about which I talked to 
the President of Chile, which contemplates the diversion of water from those 
hich mountain lakes between Bolivia and Peru for making a garden on the coast of 
South America to the West for Chile and Peru, and in return giving Bolivia a 
Seaport on the Pacific." Since this delicate subject was ground on which angels 
feared to tread, there was general apprehension, The storm of unfavorable pee 


criticisms that burst out in the Chilean press shows that petty nationalisms 
are still stronger than Pan-American idealism and that talks of Pan-American 


brotherhood and solidarity seldom go beyond the paper stage. 


The "Declaration of Washington" formally reaffirmed the faith of the 
members of the Organization of American States in the democratic form of gov- 
ernment, and the states promised "to insure respect for the fundamental free- 
doms of man and the principles of social justice as the basis of their 
democratic system." They further condemned “the methods of every system tend- 
ing to suppress political and civil rights and liberties," All of them are 
expected to take more drastic measures against the agents of international 
Coummnism, Venezuela, Colombia, Santo Domingo, iJicaragua, and Argentina-- 
countries in which during recent years the most flagrant violations of the 
fundamental freedoms have occurred-~agreed without hesitation to the reaffirma- 
tion of faith in democracy and very willingly accepted their responsibility to 
act more strictly against the Commnists, Let us hope that the term Communism 
will not be made so bread as to include every source of political opposition 
to their iron=-hand regimes, The experiences of the Spanish Republicans with 
the Franco dictatorship is quite illuminating in this sense, 


Not one single delegate raised his voice against the way Perén has 
eliminated La Prensa nor against the violations of all the basic freedoms by 
the Laureano Gémez, Somoza, Trujillo and Suérez Flamerich regimes, Unanimity 
was preferred in the agreements even if it had to be achieved at the expense 
of freedom and democracy, Ecuador did put in a resolution to pledge the 
American Republics to refrain from restricting the freedom of the press by 
means of the allocation of newsprint, Argentine Foreign Minister Paz, who 
claims his country has freedom of the press (freedom to publish everything the 
Per6n regime wants published?) avoided discussion of La Prensa by voting for 
the resolution, Throughout the conference the U.S, maintained an attitude of 
cool correctness toward Argentina, and the opening session found Sr. Paz, 
according to protocol, next to President Truman, 


‘Acheson and many others praised the spirit of cooperation at the confer- 
ence, and it was generally agreed that there had been relatively little discord. 
Besides the primary results set forth in the sisned document, it was felt that 
the member nations were drawn closer together than they have been since the 
close of the last war. Chile and Venezuela are believed nearer to resuming 
diplomatic relations than at any time since their break in 1949, and bilateral 
talks between the U.S, and Chile and the U,S, and Brazil have progressed 
considerably, However, Peru and Ecuador are no closer to solving their border 
dispute, and there was constant friction between the Cuban and the Dominican 
Republicts delegations, The latter strongly but vainly opposed the nomination 
of the Cuban Foreign Minister, Martin Dihizo, as chairman of the Committee on 
Internal Security, and on the final day of the conference the Cuban Foreign 
Minister formally protested the action of the Dominican Embassy in Washington 
which mimeographed and distributed copies of anti-Cuban articles from 
Dominican papers. 


Once again then, the American Republics have paid their due respects to 
democracy and freedom, hemispheric solidarity, the Organization of American 
States, and the United Nations, They even produced a meysage of solidarity with 
the United Nations? men fighting in Korea! They have also agreed to cooperate 
in promoting inter--American military preparedness, to strengthen internal 
Security, and to foster economic development, However, with the possible 
exception of the emphasis put on the threat of international Communism, very 
little of what is embodied in the “Declaration of iJashington" is new. 
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Everything points to the fact that, as before, self-interest more than affec- 
tion will determine how far each country will go to make these resolutions 
effective, Pan-Americanism still travels through a dark alley, stumbling 
continuously upon such obstacles as political and economic nationalisn, 
dictatorships, frontier rivalries, and petty jealousies of all sorts based on 
a continuing substratum of general poverty, inequality and under-development, 
Like the United Nations, the Organization of American States has a long way to 
go to achieve a true Hemispheric solidarity, The actual proceedings of the 
Fourth Heeting of Consultation of Foreign ifinisters revealed these naked truths 
even though liberally seasoned with such fine~sounding phrases as Dean Acheson's 
closing summary: "There has been no rivalry between us, In a gathering such 
as the one we have had there are no stars and no satellites--our fundamental 
interests are common interests." 


ARGENTINA*S ATOMIC ENERGY 


On ilarch 24, Juan Per6n announced to his country that Argentino scientists 
had found a radically new source of atomic energy through a method much cheaper 
than the usual processes, Experiments had been performed, he said, "on the 
basis of thermonuclear reactions identical to those whereby the sun releases 
atomic energy." Most public opinion in the hemisphere was skeptical about the 
Argentine disclosure. Some scientists were cautiously "surprised," others 
labeled the claims "fantastic." Most observers felt more inclined to accept 
the doubts of the scientists than to place any faith in what they considered 
to be the questionable integrity of the Argentine President. It was generally 
suggested that the President's capacity for feigning nuclear discoveries seemed 
more credible than the likelihood of his country*s actually having produced 
such a sensational discovery. 


Argentina's atomic achievement consisted, according to the vague announce= 
ments, of the “controlled” release of energy by the fusion of two light elee 
ments, hydrogen and lithium, Such fusion is alleged, according to most reports, 
to have been accomplished by using temperatures of hundreds of millions of 
degrees, but some conflicting reports referred to the Argentine announcement as 
only mentioning temperatures equal to those of the sun's surface, Such surface 
temperatures, between 10,000 and 12,000 degrees, are inferior to those of the 
sun*s interior and are insufficient, scientists say, to produce an atomic 
reaction, It is asserted by Per6n that his “completely original" method is 
much cheaper than the usual processes in that it requires no scarce uranium, 
tritium or plutonium, The latter elements are thought by American scientists 
to be indispensable for generating the tremendous heat necessary for thermo- 
nuclear reactions, Precisely because of the prohibitive costs of experimenting 
with nuclear fission of the heavier elements, Argentine experts had decided, 
Per6n announced, to run the risk of creating a new method that "might bring 
about better results." The new approach was made through a study of solar 
reactions by a so-called "thermatron.*' Success was then achieved, said Perén, 
on Yeovruary 16 when the first controlled laboratory explosion was obtained at 
a government pilot plant on Huemul Island near San Carlos de Bariloche in Lake 
Nahuel Huapi. 


Credit for the discovery was given to Ronald Richter, an Austrian-born 
iumicrant now a citizen of Argentina, Richter has been in Argentina since 1948 
participating in the government's atomic research project, Previously he had 
worked for the Nazis in the Kaiser Wilhelm Institute in Berlin between 1942 and 
1944, and had gone to Britain in 1947 to continue atomic research, However, 
because of “restrictions'' applied to scientists in that country, he went to 
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Argentina, he said, expecting to find “greater freedom of movement" there. 

He did not mention that he had been barred from the U.S, on charges of being 

a Nazi. It has been revealed by an unofficial source in the U.S, that Richter 
once offered some atomic ideas to an American Government scientific agency, 
put that his ideas were rejected as valueless. If such was the case, he may 
have taken special delight in the announcement that his investigations had 
revealed the "secret" of making the hydrogen bomb, and had showed that foreign 
scientists appeared "still far from their goal.‘’ Richter emphasized that 
Perén had refused to make use of the “secret'' of the bomb, and insisted upon 
harnessing nuclear energy exclusively for industrial use, 


\illiam Laurence of the New York Times has named three miracles that would 
have to be achieved to overcome the “immutable laws of nature" as they are 
knowm at the present time, and thus make valid the Argentine claim, First, 
temperatures of at least 20 million degrees centigrade would have to be 
produced to provide ignition for the nuclear fusion, Such temperatures could 
be attained, according to American scientists, only by the explosion of an 
atomic bomb, for the construction of which uranium is necessary, The second 
miracle would be the maintenance of the high temperature for longer than a 
millionth of a second, since an atomic bomb*'s extreme temperature lasts but a 
fraction of that time, The third miracle would be the development for the 
furnace walls of materials that would not be instantly evaporated by such 
tremendous heat, since the highest boiling point of all the elements known on 
earth is that of wolfram, which boils at 5,900 degrees centigrade. 


Thus it becomes readily clear why American and European scientists believe 
that there is absolutely no controllable feature about nuclear fusion, except 
possibly on a "microscopic"' laboratory scale, Nevertheless, cautious scientists 
thought it a mistake to discredit the claims at this time, since there has not 
been sufficient information supplied on which to base an adequate evaluation 
of the situation, It is interesting to note, all the same, that Richter soon 
admitted that his process may not give results proportionate to those achieved 
in the laboratory when repeated on a larger scale, He estimated that it would 
take some time to advance to the practical stage, 


Per6n was obviously vexed by the hostile skepticism abroad that greeted 
his announcement, He retorted that he was not interested in what the United 
States or any other country in the world thought. He had made the startling 
announcement, he said, "not for other countries but for my country." The world 
wondered indeed if the atomic claims, if they were false, were not intended 
primarily for Argentine consumption, Perén's home prestige has undoubtedly 
been enormously boosted by this latest “evidence'’ of the greatness of himself 
and of the country under his leadership, The nation's pride in Perén was 
further encouraged by Richter when he pointed up the President’s order that 
atomic energy be limited to peaceful applications, This was suggested as 
"another proof of Argentina's third position,’ midway between communism and 
capitalism, In fact, Peronista Deputy Father Virgilio Filippo even suggested 
Perén for the Nobel Peace Prize for declining to fall in line with other nations 
that are using atomic energy “only for war-like purposes," 


It has also been suggested that Perén's statement, coming on the eve of the 
Inter=-merican Foreign Ministers* Conference in (Washington, was intended to 
impress the hemisphere nations and strengthen Argentina's bargaining hand. 

Perén may have figured that the world would be gullible, since no one these days 
can be entirely skeptical of scientific claims, His assertions seemed to some 


to be merely an enlargement on predictions of the last few years that the sun's 


heat=-producing process might someday become a source of power, 


; 


212 


THE IBERIAN PENINSULA 
SPAIN 


The world "Barcelona" dominated news from Spain during March, Attention 
was first drawn to a battle that was successfully waged against increased 
streetcar fares there early in March, It was followed on ifarch 12 by a one-day 
general strike that shut cown all of the greet city's mills and factories, The 
general strike, in which three persons were reported killed, was Spain's most 
serious disorder since the Spanish Civil War was concluded nearly 12 years ago, 


The fizht against higher streetcar fares was begun on March 1, as a protest 
against an earlier announced increase of 20%, University students launched a 
boycott of the city’s transportation system, and it was promptly taken up by 
the entire city, For five consecutive days, as the Barcelona populace walked 
to and from work, the city's streetcars rolled empty through the streets of 
Barcelona, save for two guards placed in each car to prevent the breakage of 
windows, Foreign observers were impressed by tne spontaneity as well as by the 
unanimity of the boycott, which obviously received nearly perfect cooperation 
from the nublic, The boycott ended successfully for the people on March 6 when 
the increase in fare was rescinded, whereupon the streetcars suddenly were 
filled with passengers once more, 


Within a few days rumors, skillfully circulated, began to spread to the 
effect that a one-day general strike, intended as a spectacular demonstration 
against the painfully high cost of living in Spain, was to take place on March 
12, On that day over 250,000 workers failed to report to work. Some violence 
and many demonstrations took place in the streets, which were soon filled with 
crowds and police, A surging crowd overturned and burned an ambulance in front 
of the city hall, and then set fire to the curtains in that building, By noon, 
the strike had spread to other cities and towns of industrial Catalonia, 


As police reinforcements poured into Barcelona by train and plane, heavy 
guards and patrols were established throughout the city, Armed sentries and 
Civil Guards in their traditional pairs appeared in the streets. On March 14, 
blue jackets were landed from a cruiser and two destroyers that entered the 
harbor; by then, however, most of the strikers had returned to work, 


The general strike was marked by two characteristics: its excellent 
organization and the comparative calm with which it was executed, It was most 
obviously a wide and hearty expression of dissatisfaction with the hardships of 
life in Spain today, According to official figures, wages have increased 300% 
Since 1945, while prices have climbed 700% in the same period, Even employers 
and militant members of the Falange were knowm to have expressed sympathy with 
the strike, The employers are critical of the present regime, which has 
encouraged the development of a textile industry in Burgos, at the expense of 
the Barcelona industry. 


About 300 arrests were made by the authorities. All were later released 
without punishment, except those who were charged with “specific crimes." 
Although the strikers were fined for the time lost from work, it was announced 
in liadrid on the 17th that they would be allowed to make up the money by working 
overtime; this gesture was interpreted by some observers as evidence of an 
official recognition that there was a certain justice behind the strike. Curi- 
ously enough, perhaps, the university students were not involved in the general 
strike, apparently being content to rest on the laurels that they had earned in 
the streetcar controversy, As was expected, official sources in Madrid credited 
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the strike to "Commnists" and to a “handful of International agitators." The 
same sources, in ridiculing reports published abroad of the strike, claimed 
that the strike would have passed utterly unnoticed had it occurred anywhere 


in the world but a Spanish city. 


Spenish Government propaganda notwithstanding, many foreign observers in 
Spain feel. that the Barcelona events constitute a sharp warning to the Franco 
regime, Generally, they believe that, while tne strike was largely non- 
political and the Spanish public considers the issues of the Spanish Civil War 
as dead and buried, they are nevertheless very desirous of a change for the 
better in their present situation, Franco himself has lost prestige, and the 
Catholic Church, especially the Jesuit Order, which has supported the regime 
in the past, is becoming quite critical, The strike was directed primarily 
against such evils as speculation, and also against the highly unpopular civil 
governor of Barcelona, Juan Baeza, The latter's dismissal by General Franco 
shortly after the strike was held by some sources as a sign of government 
willingness to heed the popular protest azainst esdisting conditions. 


Later in the month Fernaéndez Cuesta, Secretary General of the Falange, 
"invited! ail Spaniards to fight against speculation, selfishness, and rises 
in prices, He also called for a return to austerity and discipline on the 
part of his colleagues in the ralange, and for a renunciation of "alleged evils 
which try to discredit the regime and the state," While admitting that life 
was hard for many Spaniards, Senor Cuesta claimed that the regime was constantly 
trying to reduce hardships, General Franco himself, in a speech delivered late 
in iarch, assailed food profiteers and sneculators, Earlier, when addressing 
the officially-controlled Second National Congress of Spanish Workers -=- a 
Falonze machine == Franco had claimed that the solution to Spain's problems 
could only be found in the trivling of Snaints present industry, He said, "We 
recognize the existence of a series of social injustices accumulated by the 
centuries,'! and then went on at considerable length with respect to what his 
recime had already done in the social field; he terminated his oration by call- 
ing for a “fair distribution" of what is produced in Spain, 


Rumors began to fly during March with respect to a military alliance 
between Spain and the United States, These rumors were neither denied nor 
confirmed by Dean Acheson himself, which increased the credence that has been 
placed in them, According to reports, Spain would receive American arms aid 
for full cooperation, anywhere in Europe, against Soviet military intentions. 
However, the Barcelona disturbances have impressed American military authori- 
ties, who have reportedly lost their enthusiasm for a Spanish alliance, Reli- 
able reports from Spain say that many Spaniards do not want the alliance, which 
might malze Spain what France was in the last war — an unhappy international 
battleground, Moreover, each American base is looked upon as a potential 
Gibraltar, 


Having endured five years of severe drought, Spain is now suffering from 
an over-abundance of rain and snows that have caused serious property damage 
and loss of life, On March 6, a cold wave that brought with it heavy rain and 
snov left isolated a number of small towms in Asturias and others in the 
Vicinity of Burgos and Santander, In Sevilla the floodwaters of the 
Guadalquivir, the Guadaira and the Tamarguillo overflowed their channels and 
left thousands homeless and fifteen dead. Property damage to homes and farm 
lands was tremendous, both in Spain and Portugal, Authorities estimate 450 
homes in Panoleta destroyed and 150 in Camas, No fewer than 7,000 persons in 


and around Sevilla alone were left homeless, iliiles of highway connecting the 
city with the rest of the country have been inundated, Further north, the Tagus — 
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left its channel at Aranjuez, some 48 kilometers south of the capital and 
disrupted highway traffic on the main liadrid-Cédiz highway, 


An ambitious project, just approved by the liinistry of Public Works, 
contemplates the construction of a tunnel 23,000 meters in length through the 
Cuadarrama liountains to provide an all-year highwayy between Madrid and Coruna, 
It will be eight meters wide at the base and have air conditioning and illuni- 
nation systems, The project will be completed in four or five years, 


Spain, plagued with a wheat shortage for the past five years, is again 
scrapint the bottom of the barrel, Informed sources indicate that the short- 
age will become acute by the middle of April unless forthcoming imports arrive, 
Thouch it is generally understood that the 1950 crop was better than the two 
previous yeers, the country still faces the necessity of importing 300,000 
tons to complement the estimated national cron of 3 million tons, Spain 
desires to obtain these 300,000 tons in the United States at $70 per ton, the 
price established by the International heat Agreement, with a portion of the 
$62 million loan recently granted by Conzress. This will not be permitted 
according to terms of the loan agreement, The Export-Import Bank granted 
Spain a loan of $5 million which was to be used for the purchase of wheat, but 
the Spanish Government is apparently hoping to ovotain this tonnage in the 
United States on credit if possible, 


Recent disorders in Barcelona have had little effect on the Spanish stock 
exchange, ‘ith an abundance of water in the reservoirs and prospects for a 
good apricultural season, stocks advanced in lladrid, Barcelona and Bilbao, 
Wath recently completed hydroelectric stations going into operation, electric 
power is expected to increase by 270,000 kilowatt-hours, Annual production 
of electrical energy in 1950 reached a level of 7 million kilowatt-hours. In 
the eastern section, export of oranges and onions was interrupted by rains, 
but the rice crop in that region promises to be sood, Optimism was expressed 
over revival of the sheep industry in Aragon, which in 1950 produced a wool 
crop valued at 40 million pesetas, 


PORTUGAL 


Portugal's political and economic health seems to have improved recently 
at the expense of the physical well being of its figurehead president. Octo- 
genarian Ant6nio Oscar de Fragoso Carmona is gravely ill having suffered a 
heart attack. Somewhat cheering was the news that Portugal's underground 
Communist party has been affected with the Tito virus. At a secret meeting of 
the central committee of the party held early last month et Coimbra, the anti- 
Russian members renounced their allegiance to the official party when the 
committee refused to break with the Cominform end place Portugal's interests 
ahead of those of the Soviet Union. Other part; members joined with the 
disaffected committee members and dissident members of the party line "National 
Conmittee for Peace" to form the “National Communist Party!’ which will strive 
to liberate itself from Marxist doctrines and Russian political domination and 
follow the example of Yugoslav Marshal Tito, 


The highly publicized revised Constitution is still moving through 
Portugal's rubber-stamp legislative mills. Basic articles (such as those 
regarding the right to work, relations between church and state, and election 
of the President of the Republic by direct suffrage) have been retained 
unchanged, In the National Assembly, revision of social security regulations 
has been under discussion. 
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A new factor in Portugal's political life was the appearance of two new 
weekly newspapers in Lisbon: A Semana, under the direction of the journalist 
and lawyer A, Martins da Cruz, and O Debate directed by Prof, Jacinto Ferreira, 
Both papers in their initial editorial statements of policy made it perfectly 
clear that they planned to offer loyal, patriotic, and constructive "criticism," 


Business conditions, aside from the recent shortages in tin, wool, and 
cotton continued to be generally favorable. (Hispanic American Report, Vol. 
IV, No. 2) If present conditions persist, it is anticipated that production 
of wheat will equal or slightly exceed that of 1950, an exceptionally good 
year, The ample rainfall promised an adequate supply of water for power, 


Statistics recently published indicated a trend toward a more favorable 
trade balance with Portugal's old ally. Exports to Imgland increased from 
£8,844,128 sterling in 1949 to £11,613,367 in 1950, while imports from England 
decreased from 418.5 million in 1949 to 416 million in 1950. The trend this 
year has changed somewhat because of increased imports from England of steel, 


cotton, and chemical products. 


As part of the Portuguese Government's recent plan to utilize more freely 
the tourist industry, 20 travel agents from the U.S, are now touring Portugal 
as guests of the National Secretariat of Information, The mission is also 
studying customs and exchange problems, 


In the midst of Spanish protestations of friendship and solidarity with 
Portugal and the U.S,, the Portuguese Under Secretary of State for Industry 
and Commerce recently engaged in discussions in Madrid on economic relations 
between Portugal and Spain, The discussions were carried on by the joint 
Portuguese=Spanish Mission created by the agreement for economic cooperation 
of June 1949, In spite of these amicable discussions, the Portuguese Govern- 
ment, as part of its colonial reconstruction program, has been modernizing the 
port of Funchal in order to permit it to regain its former position in trade 
competition with the Canary Islands. 


The historical Catholic-Moslem controversy now generally considered to be 
dead was revived recently at the scene of Vasco da Gama'*s clash with the 
infidels, The visit of Ali Khan to Mogambique brought forth a ringing denunci- 
ation from the Archbishop of Lourengo iarques, Cardinal Gouveia, He decried 
the manner in which the son of the Aga Khan was practically apotheosized at an 
official reception attended by members of both races and faiths, Cardinal 
Gouveia pointed out that although Ali Khan claimed to be visiting Lourengo 
Marques as a tourist, he actually was representing his father, the Ismaelite 
chief of the Moirama sect, which for centuries has opposed the apostolic 
evangelical mission of the Portuguese national church. Ali Khan advised that 
the politico-religious problem of Mogambique be settled by a plan of naturaliza~ 
tion, Cardinal Gouveia, however, felt that such a solution would only serve to 
create cleavages and would be disadvantageous to Portugal's sovereignty. This 
mild outburst from the colonies indicates the existence of a problem which 
further complicates Salazar's efforts toward colonial rehabilitation. The 
intransigence of both parties involved makes it an almost insuperable problem, 
Although Cardinal Gouveia may have become unduly aroused about someone whose 
chief interest seems to be "following the races‘ and not religious animosities, 
the one million Mohammedan natives of Nyassa and the growing strength of the 
Arab League pose a definite proodlem for the ecclesiastical as well as political 
Circles of Portugal. Both Portugal and Spain have recently been trying to 
Strengthen their ties of friendship with the Islamic nations in an effort to 
avoid any future worsening of relations, Portugal’s Minister to Egypt engagedijns 


d 


in talks last month with the Egyptian Sub-Secretary of Foreign Affairs with the 
object of increasing Portuguese~Egyptian trade and strengthening cultural ties, 


In Rome, Dom José da Costa Nunes, Patriarch of the Indies and Archbishop 
of Goa and Damao, declared that Portugal had accomplished a work of religious, 
social, and cultural reconstruction in Goa unequalled throughout the Indian 
Peninsula, This declaration followed a recent flurry in the Goa press regard- 
ing Indian demands for incorporation of the colony into the Hindu Federation, 
The Archbishop is at present organizing an official Portuguese pilgrimage to 
visit Goa on the fourth centenary of the death of St. Francis Xavier. 


Portugal's oriental outpost of Macau continues to prosper largely as a 
result of being the only other spot on the Chinese mainland except British New 
Territories that is not formally under Communist control, In spite of the 
doublinz of the colony's pre-war population of 150,000, the government has made 
great advances in housing, sanitation, and opium control, Privately chartered 
Catalina flying boats are still flying gold in from Saigon and Bangkok, since 
Portugal still has not signed the international agreements limiting gold 
traffic, (Hispanic World Report, Vol, II, No. &) In spite of the nationalist 
refugee influx, relations with the Communist Chinese are cautiously amicable, 
thanks to the efforts of Pedro Lobo, 2 mysterious Eurasian who has the official 
title of Economic Co-ordinator in Governor Albano de Oliveira‘'s government, 


The Portuguese Minister of Economy has put into effect an ll-year plan for 
the reforestation of the Azores and Madeira, It is hoped that this plan will 
help partially to solve the critical soil depletion problem in these over- 
populated and under=-fed island areas. The former simple life of these Atlantic 
outposts, which now pre-occupy Salazar both militarily and economically, has 
recently been portrayed in Aifred Lewis* Home Is an Island, the first novel 
written by a Luso-American to attain literary recognition in the United States, 


In the field of foreign and cultural relations, Luso-Brazilian bonds of 
friendship have been strengthened noticeably, probably as a result of Vargas’ 
long-standing affection for the former motherland, and his earlier "corporate" 
record, Portugal's foreign minister Professor Paulo Cunha sent a special 
message of congratulation to his Brazilian counterpart, Dr. Joao Neves da 
Fontcura, felicitating the former Brazilian Ambassador to Portugal and express- 
ing the desire that the two nations have even more harmonious relations in the 
future. Both governments have taken definite steps to make this strengthening 
of cultural bonds a reality. Several Luso-Brazilian centers of studies have 
been established in Portugal and Brazil, and new courses and books are appearing 
eon Luso=Brazilian relations, Portugal's public relations activities seem to 
have been successful in another Latin American nation; the government of the 
Dominican Republic has made the instruction of Portuguese mandatory in all 
secondary schools, This decision, if correctly reported, would suggest an 
unrealistic attitude on the part of the Dominican authorities, 


A new director for these propaganda and cultural programs which are bear- 
ing fruit was recently appointed by Salazar, Dr. José Manuel da Costa, the new 
propasenda chief (Director of the Secretariat of Information), is the former 
chief of Salazar’s cabinet and his intimate friend. Besides a long record of 
distinguished government service, Dr. da Costa has an impressive list of accom= 
plishments in the academic field in Portuzal, France, Spain, and Morocco, He 
succeeds Ant6nio Ega de Queiroz, the interim director who had replaced Salazar's 
first official apologist, Anténio Ferro. 


MEXTCO 


The ‘terrible war danger" in which the United States finds itself today, 
to quote the words of House Speaker Rayburn, has not strengthened Mexican-U.5S, 
relations, In fact the opposite almost seems true, as Mexican professions of 
friendship have cooled decidedlyin recent weeks, In response to a series of 
questions asked by the Worker-Farmer Party (Partido Obrero-Campesino Mexicano), 
the Foreign Ministry stated that it has no binding obligation to defend U,S, 
territory. “Neither does Mexico have obligations to supply armed contingents 
to the United States of America when its government considers that country 
attacked,‘? continued the Ministry, Mexico has left no doubt that at the 
present time it will limit itself to defending only its own territory in case 
of aggression, whereas in the last war it made no such reservations, 


The Ministry of Defense has announced that HMexico has a potential of 2 
million men that can be used to protect its frontiers against foreign encroach- 
ment, At the same time, President Alemfn eporoved a plan to consolidate the 
armed forces under a Department of National Defense, This reorganization will 
be completed next month and will follow closely the system used by the United 
States, The majority of the Mexican army will be trained through the already 
existing program of universal military trainings for 18-year-old youths. 
However, in order to run efficiently, the ermy must obtain most of its equip- 
ment from the United States, These troops will be activated only in case the 
Mexican borders are threatened, and even in that eventuality, they will not be 
sent outside the nation. 


This same "watchful waiting" attitude was very evident as the American 
Foreign Ministers’ Meeting opened in 'Jashington, Serious dissension sprang 
from U.S, efforts to expand plans for hemispheric defense into a world-wide 
police force under the United Nations. lIlexico, Argentina and Guatemala strongly 
opposed suggestions that Latin America contribute to such a force, which its 
proponents claimed would both defend this continent and support the United 
Nations elsewhere in the world, The same three nations stated that the plan to 
unite the hemispheric and world forces could not be justified legally or politi- 
cally as it was a “radical departure from the long history of Pan-Americanism," 


U.S, Ambassador William O'Dwyer’s appearances before the Senate Crime 
investigating Committee were met with varying degrees of interest in Mexico. 
Surprisingly enough, the loudest cries of ‘‘shame'' seemed of U.S. origin. 
O'Dizer appears to have lost little of his popularity with the Mexican people, 
A college professor was reported to have said, ‘Political maneuverings are an 
old stor; to the Mexican people, This will do him little harm," However, even 
thouzh the charges of perjury and income tax evasion have thus far not been 
proved, their effects on his diplomatic reputation may eventually be disastrous, 
Meanwhile, in March, President Truman announced that he was not contemplating 
removing O'Dwyer, while President Alem4n sent his personal plane to New York to 
return the ambassador to Mexico, This seemed almost a defiant gesture on 
behaif of an underdog suffering at the hands of American justice. 


The new bracero agreement (Hispanic American Report, Vol. IV, No. 3) was 
further amplified before the joint U.S.-llexican commission adjourned, Both the 
following provisions and those announced previously are designed to do away with 
the many illegal practices that have grown up and to protect the individual 
Mexican laborer from exploitation, The U.S, Congress is to pass a special law 
through which it guarantees the fulfillment of the labor contracts, The inter- 
national Basic Agreement of July 29, 1949, will remain in effect until June 30, 
1951. lexico reserves the right to terminate the agreement if by this date the 
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braceros are not contracted through an official U.S, agency. Mexico also has 
the right to cancel a contract if it believes the requirements previously agreed 
upon are not being fulfilled by either party. A provision already approved by 
the Agriculture Committee of the U,S, House of Representatives requires U.S, 
farmers to pay the transportation of the braceros. 


To allay rumors that Mexican laborers are being sent to Korea, a State 
Department spokesman publicly announced that such statements are completely 
false, In case a "wet=back" is arrested for illegal entry, he is not recruited 


but is deported as rapidly as possible, 


The perennial rumors that Mexico is contemplating reconciliation with the 
Vatican were again circulated for a few days, On March 17, Pope Pius XII named 
Guzlielmo Priani the apostolic delegate to Mexico, The anti-Catholic press 
immediately claimed that the pro-Catholic press was widly speculating on whether 
or not he would be subsequently followed »b; a nuncio and diplomatic relations 
would be opened, To put a stop to the rumors, Alfonso Guerra of the Ministry 
of Foreign Relations stated the apostolic delegate's duties would only be 
administrative and of a temporary nature, Guerra assured the Mexican people 
that their nation's attitude would continue to be based upon the constitutional 
precepts derived from the Constitution of 1557 and the Laws of Reform, 


Several minor pronouncements were made by the various Mexican political 
parties recently. The newly formed Constitutionalist Party met to plan its 
stratezy for the coming year, One of the delegates present at the meeting 
stated in an inflamed speech that Mexico is living a lie and has not had an 
authentic democracy since 1810. He contended that Mexico is ruled by an 
absolutist oligarchy. Vicente Lombardo Toledano's Partido Popular also met to 
study the fundamental problems of the nation and to decide upon future party 
policies, Other topics discussed during the course of the meetings were the 
economic situation of the army and the position of the Mexican woman, The 
Partido Popular announced its decision to associate with other organizations 
in progressive programs, but it will not participate in the coming presidential 
elections, It will of course continue its policy against any and all “agression 
and warlike adventures." The National Directive Committee of the National 
vinarquista Union met on February 24 and named Juan Ignacio Padilla president. 
His nomination has been interpreted by some observers as the beginning of a 
more aggressive program, as he is said to be personally militant and ambitious. 


It has been predicted in financial circles that the next few months will 
witness a leveling off of soaring prices for several important reasons. Any 
possibility of an upward revaluation of the peso in the near future has been 
virtually eliminated by a noticeable drop in the number of dollars entering 
Mexico, Import license requirements have been lifted from many items, The 
expected increase in imports will serve as a dike against further rises in the 
price of domestic goods, even though payment of import duties of 40% to 70% 
above weight charges must be made, The other decisive action taken recently 
was an announcement by the Economy Ministry of provisional price ceilings on 
a number of consumer goods and industrial raw materials, Prices on the list 
were rolled back to January 3, 1951, the day before the government announced 
it was assuming special emergency powers, However, it has become increasingly 
obvious that many of the recently passed laws and restrictions have been con- 
flicting and ambiguously worded, As they did not control the national economy 
as efficiently as had been hoped, President Alem4n requested special powers for 
himself which Congress readily granted. It approved a constitutional amendment 
which will enable the President to control and regulate production, imports and 
tariffs, and the transport of essential materials, Although some observers have 
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lamented the recent concentration of powers in the hands of Alem&n, it would 
seem that the greatest advantage of this tendency would be rapid and effi- 
cient mobilization in case of national emergency. 


Italian business interests are again in the news of the national economy, 
A group of Italian textile firms is reported to be planning to establish a 
150 million peso textile factory in Querétaro. The factory would be directed 
by Italian technicians and financed by a group of Mexican and Italian in- 
vestors in combination with an unnamed Mexican banking house. 


Textile manufacturers in Mexico have complained officially to the govern~- 
ment that the lifting of all export restrictions on raw cotton will force a 
number of ilexican mills to close within six: months, It is estimated that 
Mexican mills need 34,000 bales of cotton at the present time to continue 
operation, The lifting of the ban, however, was carried out according to 
schedule, A spokesman for the industrialists admitted later that the cotton 
growers could hardly be blamed for taking advantage of the extremely high U.S. 
prices, Mexican cotton is being sold in the U.S, at from 80¢ per pound, and 
it has been estimated that the profit of this year’s crop will double that of 
1949-1950. 


The Bank of Mexico announced in an interesting survey that Mexico was 
spending proportionately more money on irrigation than any other country in 
the world, In Mexico last year, $56 million was invested in water works, This 
amount is an 80% increase over the $33,200,000 invested in this field in 1947. 
Both an increased income from farm production and an increase in industrial 
production in certain areas have been attributed indirectly to the strides 
Mexico had taken in developing its water resources, 


The irrigation program is being carried out by the Mexican Hydraulic 
Resources Ministry which works with private utility companies, The latter 
have been granted concessions in water and power development which are termed 
"highly advantageous," 


Projects underway at present are the A.varo Obreg6n dam on the Yaqui 
River, the Colorado River canal system, and several other major works, When 
completed, these works will provide water for 2 million acres, Production 
records for next year are being eagerly awaited as they will show the effect 
of the iorelos and Culiacdn dams on agricultural production, They are now 
Servings 790,400 acres of reclaimed land in Sonora and Baja California, 


The “Legal Caravan" failed to stop the "Hunger Caravan" of discontented 
Coahuila miners at Monterrey last month (Hispanic American Report, Vol, IV, 
No, 3) and the sullen groups continued on their way. On March 11, 50 days 
after the caravan began its march, it reached the gates of Mexico City. The 
several thousand miners from the North were met by a delegation of miners 
from the Capital and by noon of the same day, the mass descended upon the 
Z6calo, the heart of the city, They had walked 650 miles and ridden 312, 
The first meeting was organized, and the opening speaker, Guadalupe Richa, 
president of the Women's Socialist Alliance of Coahuila, stated that the pro- 
blem was so important that the women of Coalmila had joined their men in the 
fight for their rights. Francisco Solis spoke next on the ways Local 14 of 
the miners? union had bettered working and living conditions and also mentioned 
the insults the miners had received during their long trek. He declared that 
their only reason for coming to the Capital was to ask for justice. Antonio 
Garcia Moreno, the last speaker of the meeting, praised the generosity of those 
who had given them food and clothing. It is his belief that the march has 
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given Mexico a new conscience and that it will strengthen the unity of the 
people, 


The miners have stated that they will not leave Mexico City until they 
receive complete justice, While they remain in the city, President Alem4n 
has given them the use of the Dieciocho de ‘tlarzo sports park, Doctors and 
nurses from the Department of Health are attending them, and both the govern- 
ment and various workers’ organizations are supplying them with food, Once 
its march was completed the caravan renamed itself the "Caravan of Hope." 


Briefly, the conflict goes back to June 24, 1950, when Local 14 of the 
liners* Union at Nueva Rosita, Coahuila, began conferring with the Sabinas 
Co, and llexican Zinc Co. The miners claimed that medical attention had been 
refused to men suffering from tuberculosis and that the ccmpanies refused to 
pay the compensation of those -who had died from: it, While these issues were 
being discussed, Secretary of Labor Manuel Ramirez V4ézquez ordered the com=- 
panies to cease negotiations with Local 14, as the National Executive Commit- 
tee of the iiimers*? Union no longer recognized it, The strike which began 
early in October was subsequently declared legally non-existent. After weeks 
of idleness, the miners formed the caravan to attract nationwide attention to 


their plight. 


Accompanied by representatives of the Secretary of Communications and 
Public Works, of the Federal Commission of Electricity and of the press, 
General Lazaro Cardenas officially opened various projects in the rich basin 
of the Tepalcatepac River, C4rdenas is the director of the Tepalcatepec 
Cormission, These projects include large and small irrigation and drainage 
systems, electrical plants, roads, schools and technical centers, It is 
hoped that this area of the state of !fichoac4n will benefit greatly from the 
work of the commission, for, although its picturesque beauty has attracted 
many tourists, it has remained relatively isolated from national life. 


CENTRAL AMERICA AND PANALIA 
GUATEMALA 


On liarch 15, thirty-seven year old Colonel Jacobo Arbenz took the oath 
as President of Guatemala, which made him the youngest head of state in the 
Anericas and the second president elected by popular vote in Guatemalan 
history, The new president praised the regime of his predecessor and com- 
mitted himself to carry on the Arévalo policies, Interviews granted by the 
president forecast a pro-democratic regime with an anti-Commnist social 
welfare program, However, the United States and private companies are adopt- 
ing a waiteand-see attitude, 


President Arbenz selected his cabinet from the government parties that 
had supported Arévalo's administration and had backed his election campaign 
last November, Col. Elfego H. Monzén, leader of anti-Communist forces in 
Guatemala, who resigned from former=President Arévalo's cabinet, was appointed 
minister without portfolio. (Hispanic American Report, Vol. III, No. 11) No 
ambassador to the United States has yet been chosen to fill the post left 
vacant by the suicide of the late Ambassador Antonio Goubaud Carrera in early 
March, and one probably will not be appointed until after the new American 
ambassador to Guatemala, Rudolf E, Schoenfeld, presents his credentials, The 
new Foreign Minister, Manuel Galich, declared soon after his appointment that 
Guatemalats new administration does not plan to resume diplomatic relations 


. 
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with Venezuela, the Dominican Republic, Spain, Peru, or Nicaragua, The new 
President of the Congress, Roberto Alvarado Fuentes, stressed the urgent 
necessity of solving the agrarian reform problem as a first step toward doing 
away with many economic ills that beset Guatemala, Former Guatemalan Foreign 
Iinister, Sr. Ismael Gonzélez Arévalo, declared in February that poverty in 
Latin America is the biggest threat of social disunion and the path to violent 
Commnism, He added that the great gains of the Guatemalan Government have 
raised the standard of living and improved the treatment accorded the Indian 
population, For this reason, political enemies have attacked its democracy 
and have branded it Commnistic, It was pointed out that Guatemala has paid 
its foreign debt and tripled its budget in 7 years, strengthening the currency 
to a degree that the quetzal is now at par with the doliar, 


The linistry of Communications has granted Pan American Airways another 
sixty-cay permit to continue operations, The company contract expired over 
a year ago, and, while the Guatemalan Government iias been studying a new 
contract carefully, temporary permission has been granted every two months. 


EL SALV/DOR 


At the request of President Oscar Osorio, the Salvadorian National 
Legislative Assembly proclaimed a state of siege for 30 days to "control 
effectively the enemies of democratic institutions,*' There are two theories 
as to why the state of siege has been proclaimed, One faction reports that 
it is the outcome of a plan of political action, entitled the "Proposition," 
aimed at organizing a movement of opposition to the present Government. This 
‘'Provosition’ has already succeeded in questioning the constitutionality of 
the Lezislative Assembly, and some public officials have received anonymous 
threats, It is claimed that artificial conflicts in some factories have been 
instigated by lavor leaders, and that a subversive newspaper is circulating. 
Observers report that the conspiracy against President Osorio is being pre- 
pared, not in opposition ranks, but within the Government in the Ministries 
of Labor, Economy and Culture, 


These observations concur with a statement made by Celestino Castro, 
Secretary=General of the Partido Acci6én Renovadora (P.A.R.) regarding an 
earlier rumor thet anti-Democratic forces, with the sympathy of religious 
elements and minorities which have suffered as a result of labor laws in force, 
were planning violence against the Government, According to this interpreta- 
tion, it appears that the workers and the conservative Church are objecting to 
the government, The members of the ministries involved are accused of follow- 
ing a specific plan which is dictated from abroad, One objective of the 
scheme seems to be to convince the capitalists to become willing partisans of 
the conspiracy, by claiming that Osorio is being imposed upon by extremists 
and that the present Government is going to the extreme left. It cannot be 
Cenied that there are pro-Conmunist elements in El Salvador, but the "Propo- 
sition" could be rightist in origin, appearing leftist to distract suspicion 
from the source, 


As a result of this, some 25 politicans and former members of the 
Selvadorian Government have been exiled to Nicaragua as Communists. Speaking 
for this group of political exiles in Nicaragua Sr. Antonio Gutiérrez Diaz, 
exepresident of the Junta de Gobierno, expressed the other theory. He states 
that it is not certain that a subversive group exists, nor a cause for alarm; 
he says that the situation arose from a manuscript presented by fhe Chief of 
the P,A.R., Col. José Asencio, to the National Assembly, stating that 


constitutionally it was obligated to call elections to choose a new Legisla- 
tive Assembly, and if it did not, all would end in another coup d'etat, as 
in 1948. Sr. Diaz went on to say that this situation became a motive for 
heated arcaments between private lawyers and government lawyers, with the 
government, afraid of loosing its case, proclaiming a state of siege. He 
implied that the government invented the subversive plot to werrant a state 
of sieze, thus avoiding the election of another Legislative Assembly, 


HONDURAS 


The Honduran Government is depositing 100,000 lempiras (50,000 dollars) 
in the Banco Central to the order of Servicio Técnico Interamericano de 
Cooperacié6én Agricola to be used for the azricultural program stipulated in 
the recent agreement with the United States, 


To direct a widespread attack on the problem of malnutrition in the 
Hemisphere, Honduras is experimenting in the field of nutrition, along with 
Costa Rica, El Salvador, Guatemala, Nicaragua and Panama, The experiment, 
said to be the most comprehensive ever undertaken on an international, cooper= 
ative scale, is now in progress at the International Institute of Nutrition 
of Central America and Panama, in Guatemala City. 


Tropical foods, mainly bananas, ranked first place in Honduran Exports 
for the fiscal year of 1950 at $10 million, Raw materials of lumber, hemp 
and hides were valued at $5 million, and gold and silver at 94 million. 


NICARAGUA 


The tenuous union of the Conservative and Liberal parties, headed 
respectively by General Emiliano Chamorro and President Anestasio Somoza, is 
showing signs of disintegration. Chamorro recently tendered his resignation 
as presicent of the Dairymen's Association of llanagua, ostensibly because of 
a disasreement with Somoza over the disposition of certain charity funds of 
the organization, Chamorro was in favor of founding a children*s medical 
dispensary, while Somoza favored a hospital for the rehabilitation of under~ 
nourished children, However, Chamorro had been severely criticized by some 
of his party members for associating himself with this organization which 
they consider an irritating monopoly, Dr. Luis Debayle, director of the 
National Bank, succeeded in saving the modus vivendi by means of a speech in 
which he pointed out that both men exerted enormous popular influence and 
were instigators of great private enterprises. He declared that they should 
use this influence to maintain the political, social, and economic equilibruim 
So necessary to Nicaragua's well-beinz, Both men then embraced cordially, 
However, the other Conservative leaders were not to be vlacated so easily. At 
& Pecent party meeting at Chamorro’s home to discuss the present party situa~ 
tion, the discussion became very heated, and Humberto Solis Carnevallini even 
called Chamorro a traitor, Three party problems were discussed: 1) grave 
divisions in the party, 2) Chamorrots loss of prestige and the respect of the 
Conservative masses, and 3) the lack of party popularity of Chamorro's per- 
sonal advisers, Two suggestions were made to remedy the situation but neither — 
met with any success, The first suggestion, namely to change the party leaders, 
was not feasible because the present leaders were legally elected until 1952; 
and the second, to replace Chamorro as party head failed because Max Borge, an 
old Conservative leader, maintained that the Conservative masses would follow 
no other so long as Chamorro lived. The general himself accused Somoza Of som. 
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breaking the intent of the pact, and of destroying democratic cordiality 
and the solution of national problems, by preventing by military force a 
Conservative victory in the 1950 elections, 


The so-called Junta Defensora de la Soberania de Nicaragua and the 
Nicaraguan Revolutionary Democratic Party, organizations formed in exile, 
have issued a manifesto condemning the U.S, plan to build a canal across 
Nicarema, The organizations claim that such an action would be a grave 
menace to Nicaraguan sovereignty and the territorial integrity of Central 
fmerica, It would moreover provide an excuse for maintaining totalitarian 
regimes in Central America and the Caribbean under the pretext of guarantee- 
ing order in the proposed new canal zone, 


COSTA RICA 


The wave of terrorist activity in San José continues, but fortunately, 
there have been no personal injuries thus far, The fifth in the series of 
attacks was on the home of Foreign Minister Mario Echandi Jiménez on the eve 
of his departure for the Hemisphere Foreign liinisters® Conference in 
Vashington, The other two targets were the homes of Juan Bautista Ortiz, 
former member of the Compensation Board that assessed the damages after the 
Civil war, and of Lluis Carballo, former leadcr of the now outlawed Communist 
narty. No arrests were made in the month of March, but police attribute the 
attacks to Caldero-Communistas in an attempt to cause public unrest and to 
influence Costa Rica's policy at the ‘Jashington Conference, 


‘Rerum Novarum,"’ a Catholic workers? union, has announced to the press 
its determination to defend the rights of workers against a group of employers 
who are trying to have the Labor Code modified, The union will defend partic- 
ularly the right of the worker to be given notice and extra pay upon being 
discharged, In a press interview, Labor iiinister Gonzdlez Flores stated 
that any proposed changes would for the most part affect only agricultural 
workers, and that conferences would be held with all workers’ organizations 
and chambers of commerce, 


President Truman has appointed Major General Philip B. Fleming to the 
post of U,S, Ambassador to Costa Rica, General Fleming has been a “trouble- 
shooter! for the Democratic Administration since the earliest days of 
Roosevelt, and his appointment came as a surprise, A reporter suggested that 
he was receiving one of the lesser diplomatic posts, and the White House press 
secretary replied that the President considered all diplomatic assignments 
very important. In view of the fact that Costa Rica is not represented on the 
Inter=/merican Defense Board, Truman may be using this appointment as a means 
of establishing closer relations between Costa Rica and the U.S, military 
forces, 


PANAMA 


Since President Arias has failed to obtain, from the Panamian congress, 
legislation for the protection of the Canal Zone, President Truman, acting 
under a law passed by the U.S. Congress last year, has authorized the Gover=- 
nor of the Canal Zone to take extreme security measures, even to the point of 
Seizing ships that arouse suspicion, 
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The Paname Trust Company, the only privately owned bank in the country, 
was recently closed temporarily by government order, It is rumored that this 
was the result of the failure of an attempt on the part of Arias to gain 
control of the bank by having his brother-in-law appointed to the post of 
executive president, and it is known that jrias vetoed a measure, a few days 
prior to the closing of the bank, that would have permitted the hotel company 
that orms the new luxury hotel, "El Panam4," to issue bonds in order to pay 
back a loan previously obtained from the bank, In connection with this, the 
liberal newspaper, El Pafs, announced that it would publish the "true story" 
of the bank's closing and the government's part in it, The government then 
attempted to prevent distribution of this issue, but certain dissident 
deputies of the National Assemblj,, taking acyantage of their parliamentary 
immunity, distributed copies of the rnewspaner, Uditor Samel Lewis was 
errested but released the same day, 


At the same time the Livderal Party, relatively silent for the past two 
years, issued a manifesto signed by six exepresidents, calling for a general 
strike against the Arias regime, This manifesto led to several arrests, 
including that of ex-President Ricardo de la Cuardia, who was released the 
next day by court order, It was necessary for de la Guardia to receive 
medical attention because of maltreatment by the secret police. The manifesto 
failed to produce the desired results, The government party countered with a 
manifesto condemning the Liberals and ealling on its own party members to be 
on the alert to defend the stability of the present regime, 


THE CARIBBEAN REPUBLICS AND PULRTO RICO 
CULA 


In Cuba, politics is serious business, and it allegedly pays holders of 
important offices tidy sums from the profits of sugar, It has been the fate 
of all Cuban presidents, save one, to be accused of graft, and the sums 
involved have been fantastic, Over two years ago Senator Pelayo Cuervo, act- 
ing ostensibly as a private citizen, accused former- resident Grau San Martin 
and his administration of having misappropriated {174 million, There were 
the expected public denials, but an elaborate investigation collected 7,000 
pages of evidence that were removed on July 4, 1950 (Hispanic American Report, 
Vol, III, No. 8), oy gunmen who well imew what they were seeking. By that 
time, several of Grau’s officials had been indictod and government prose- 
cutors said that they were going to seek the indictment of Grau himself, 
Grauts reply was to demand an investigation to clear his name and to say that 
he would remain in the country until justice was done and until the charges 
could no longer be used as a political weapon, 


On March 18, nine months later, Special Judge Federico Justiniani, who 
had assumed the arduous task of reassembling evidence, indicted Grau and ten 
of his ministers and said he would try them, The accused will be required to 
post jointly a bond of $40 million, the sum with which the indictment is con- 
cerned and which was alledgedly removed from liinistry of Education funds, 

Two of the indicted are congressmen, and suspension of their immunity will be 
asked by Justiniani, Chief offender was José lianuel Alem4n, Minister of 
Education during the last months of Grau's term, who died leaving millions in 
real estate in Cuba and in Miami. Alem4n was reported to have said he acquired 
his wealth by carrying it out in suitcases from the Treasury, While terming 
the charges a political maneuver designed to split the Autenticos in the next 
election, Grau engaged Professor José iiir6é Cardona, penal law expert, and 


ty 


Dr, Carlos Rafael Menci6é Herndndez to defend him, If the charges are polit- 
ical, certainly Ortodoxos like Senators Eduardo Chib&s and Ram6n Pelayo 
Cuervo Navarro are exploiting them to the limit by giving them the greatest 
radio publicity possible, Observers report that public interest is great and 
that political repercussions may be tremencous, 


Despite Ortodoxo charges that the last two po. tical regimes have been 
graft ridden, José Boscl. was known as the “best Finance Minister Cuba ever 
had.** Bosch*s resignation was announced on ifarch 15, efter he had been in 
office 14 months and had turned an 418 million deficit into a $15 million 
surplus, The secret of his success was no deals, uncompromising honesty, 
and an insistence that all due taxes be collected, It was reported that Bosch 
resigned because of incessant quizzing by consressional committees, politicians 
who were accustomed to more freedom in the Treasury, 


Later Prime Minister Félix Lancis announced that the entire Cabinet had 
resigned to permit President Prio Socarrés to teke two Liberals into the Gov- 
ernment, This was the purely political maneuver reported last month whereby, 
for promised support in the 1952 elections, the Auténticos (the President's 
party) would immediately give the two posts to the Liberals, In brief, the 
deal concerns 43 important places on the 1952 ballot, Twelve of these, the 
vice-presidency, two provincial governorships and nine places for senator, 
will go to the Liberals, 


Prices continued to rise in Cuba during March, and shortages of some 
essential commodities arose or increased, in increase of 15¢ per barrel was 
allowed by the Government in the price of cement. Supplies of various kinds 
of building steel, pipe, and wire were frozen by new control regulations; 
however, the wholesaler was allowed to add up to 10% to his total cost of 
soods and the retailer 20% before sale to the customer, Cuban grocers found 
it progressively more difficult to get coffee, and roasters, insisting that 
they could not buy enough unroastec coffee at official rates, asked that a 
general rise in coffee prices be allowed to put an end to an incipient black 
market. Kerosene was another item on the hard-to-get list, and to ease a 
shortase of canned milk the Government permitted duty-free imports effective 
until iiay 31, There was a scarcity of beef, and slaughter houses were to 
operate on a four-day week until the rains came to make the vastures grow again, 


On liarch 11, President Prfo Socarrés officially opened CMQ-TV, Cuba's 
first major television station. In attendance were more than 2,000 business 
and government leaders, including a larse group of interested American adver- 
tising and television experts, CMQ-TV started televising experimentally on 
December 14, 1950, after other stations had besun to broadcast as early as 
October 24 (Hispanic American Report, Vol. III, ilo, 11). Public interest was 
so great that most of CiQ=-TV's operating time was filled by sponsored programs 
before the official opening. It is not knowm how many television sets there 
are in Cuba, because of the many sets brought in duty free as personal effects 
from Florida, but an estimate gives 14,000 as the number of receivers in the 
Havana area, with a supposed audience of 180,000 persons. The new television 
station is housed in a new six-story building esnecially built as part of 
CiOts Radio City. 


HAITI 


Major agreements were reached at the meeting of the Chief Executives of 
Haiti and the Dominican Republic <«t Belladére and Elias Pina in February 
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(Hispanic American Report, Vol, IV, No. 2), They concerned the migrant labor 
problem, mutual tariff concessions, cultural and tourist exchanges, and the 
attitude toward internal struggles in either republic, These agreements were 
followed by a fifth one, initiated by a note and mission to Haiti from the 
Dominican Republic, in which both countries declared their willingness to 
cooperate wholeheartedly with all measures of the Organization of American 
States to combat Communism in the Hemisphere, 


President Magloire recently initiated the first of a group of 15 workers? 
villazes of low-cost housing, part of his program to give the people a stand~ 
ard of living higher than before his election in 1950 (Hispanic American 
Report, Yol, III, No. 12). The sum of ‘)500,000 is already earmarked for the 
first three villages of this group, all to be built in Port-au-Prince siml- 
taneously with a project of slum clearance, Hach village is to iriclude 155 
units, a school, nursery, medical clinic, sports field and commissary facili- 
ties, Numerous foreign authorities on housing have visited Haiti, and Haitian 
delegations have gone abroad, most recently to Puerto Rico, to study social 
planning, legislation, and projects, 


idvice on arbitration and labor conciliation machinery is also being 
studied by members of the Haitian Ministry of Labor, at present in the United 
States, Government intervention settled recent labor difficulties in Haiti's 
only large sugar mill, ending in a substantial increase in workers* wages. As 
a result, a Superior Council on Wages was set up, including representatives 
of employers, labor and government, The function of this body is that of 
making recommendations for revision of minimum-wage legislation to the Depart- 
ment of Labor, The last increase in the minimum wage for unskilled workers 
occurred in 1948, but in fact most workers receive already more than the legal 
minimum, 


For’ the first time in three years, Haiti could show a favorable balance 
of trade, the excess of exports over imports being 11 million gourdes (5 
gourdes = (jl). Exports rose 19.4% in value in the year 1949-50, compared 
to the preceding year. In part, this increase was due to the rise in coffee 
prices, although the volume of the coffee harvest was slightly smaller, 


DOMINICAN REPUBLIC 


Political and economic consolidation was the keynote of Dominican affairs: 
during the month of March, This tendenc; went beyond the island of Hispaniola, 
where the February interview of Presidents Trujillo and Magloire was followed 
by a mission to Haiti, In other developments, a2 Point Four agreement for 
technical assistance was signed with the United States, a cable is planned to 
join the Dominican Republic and Curagao, and President Perén of Argentina 
ae his newly discovered “atomic resources to the development of Dominican 
industry, 


‘A total of 125,000 long tons of sugar was sold to the British Ministry of 
Food, the largest purchaser of Dominican sugar, up to January 31, 1951; and the 
same agency is contracting for another 325,000 long tons, although no sale 
price has been fixed to date, During the negotiations at Torquay, England, 
where British foreign import quotas were debated, a persistent rumor regarding 
@ secret agreement between Cuba and Great Britain for sugar quotas was denied 
by all official sources, Prior to the negotiations, the representatives of 
both Great Britain and the Dominican Republic in these countries were raised 
to the status of ambassadors, woe 
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Dortinican svgar harvests were increased by 2,440 tons from two new sugar 
mills, Central Catarey and Rfo Haina, part of the total increase from 55,164 
metric tons as of January 1950 to 95,411 metric tons in January 1951. There 
were likewise increases in the harvests of green coffee beans, tobacco, and 
the intermediate harvest of cacao, which is again rapidly becoming the second 
crop in the Dominican export market next to sugar, The main harvest of cacao 
is to begin in the spring and a record crop is expected, 


Two airplane loads per week of Dominican meat will go to New York under 
a new contract, Heavy shipments of sugar, tobacco and cacao accounted for 
the increase in March of 385,000 pesos (1 pesomijl) over the exports of the 
exports of the preceding month, There was a decline after seasonal imports 
of December 1950, 


General Hector B, Trujillo, temporary Chief Executive of the Dominican 
Republic (Hispanic American Report, Vol. IV, No. 2) declared bidding to be 
open for the construction of mansions for provincial governcrs throughout the 
republic, Local and municipal construction received not only 660,000 pesos 
from the regular Government budget of 1,530,000 pesos for municipalities, but 
also a special contribution from the Denartment of the Interior of 350,000 
pesos, 


At the same time inflationary tendencies are produced by war-scare buy- 
ing, mainly on credit granted by merchants, The small increase in the sugar 
workerst salaries (Hispanic American Report, Vol, IV, No. 2) will also have 
a slicsht inflationary effect. Bank loans decreased, and the new tax and con=- 
trol measures are keeping the tendency toward unduly rising prices in check, 
Severe measures were taken against merchants selling rice above the ceiling 
set by the Government at 13¢ per pound, retail. 


PUERTO stiCO 


The ousting of Attorney General Vicente Géigel Polanco (Hispanic American 
Report, Vol, IV, No. 3) continued to be condemned by public opinion, One 
daily commented that Governor Munoz Marin, in trying to prevent his official 
family from expressing opinions that disagree with his own, was thereby cur- 
tailinz the freedom of the press, Furthermore it compared the Governor's 
attitude to the tragic developments concerning La Prensa in Argentina, It is 
reported that some six senators visited the Governor and frankly and openly 
disapproved of his action. One of them even had the idea of introducing a 
motion in the Senate to express that body*s recognition of Géigel’s eminent 
services to the government for more than 10 years, The resolution was not 
introduced, reportedly at the request of the Governor, The University Chan- 
cellor, Jaime Benitez, offered Géigel a job at the University of Puerto Rico, 
The offer was rejected on the grounds that the whole affair was a "moral and 
even spiritual problem that can not be solved with dollars."' The Diario de 
Puerto Rico, a pro-government paper, denied the statements concerning the 
visit of the senators to the Governor. 


Chancellor Jaime Benftez in a recent visit to the U.S, recruited the 
services of Dr, Carl Friedrich from Harvard and Guiseppe A, Borgese from the 
University of Chicago, These experts on constitutional problems will advise 
the insular government in the drafting of the constitution for the “free state" 
that Governor Munoz Marin is creating in Puerto Rico, The constitutions of 
the 40 states and Hawaii will be studied as models, 
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In his annual message to the Legislature, the Governor proposed a ten- 
year economic program to triple production and create an additional 200,000 
jobs by 1960, An investment ranging from (330 million to $40 million annually 
will be required, The money is to be provided by the Government and private 
capital, Munoz Marin explained the progress made under his party’s leader- 
ship and added that Puerto Rico "still travels tlirough the night but that the 
island knows there will be a daw," The Independentista Party (P.1.P.) 
blasted the Governor's message, They called it a “political campaign speech" 
to be used for propaganda outside Puerto Rico, The P.1.P. was greatly upset 
by the Governor's insinuetion that he would remain in power for the next ten 
yeers, Later Governor Munoz recommended a budvet of $142,163,750 for 1951-52, 
This is the highest budget ever recommended in the island’s history, It sur- 
passes that for 1950-51 by more than ‘}23 million, 


Nationalist leader Pedro Albizu Campos received a sentence of seven to 
fifteen years for the attempted murder of 2 policeman during the October 1950 
‘trevolt,'' The two sentences he has now received total from eighteen to 
twenty=five years. He is still to underzo trial for subversive activities 
against the government, A Puerto Rican Senate investigating committee has 
reported recently that the Water Resources ‘uthority, the teaching profession, 
and the Departments of Interior and Health are the main centers where sub- 
versive elements are found in the government. Some 70 employees are suspected 
of bein; “sudversive," The list probably includes Nationalists as well as 


Communists, 


Puerto Ricots demand for a higher sucar quota apparently will end in 
failure. A federal government official has implied that Puerto Rico's claim 
will be buried by the opposition groups, such as the Cuban sugar interests, 
Farly in March, the U.S, Department of Commerce ordered the suspension of 
Puerto Rican sugar exports to the world market, The purpose of such policy, 
it was claimed, was to create more demand for Cuban sugar, 


The Land Authority's Cambalache and Plazuela sugar mills have not been 
able to start cutting and milling their sugar, The Land Authority has 
refused to sign collective agreements like those of 1949, although it is 
willing to sign agreements like those of 1950. The workers insist on higher 
wage agreements similar to those of 1949. The covernment is considering the 
sale of the mills to private capital, 


The teachers are on the move for higher salaries and pensions, Many 
local units of the Puerto Rican Teachers? Association are demanding basic 
salaries of (3200 per month and basic pensions of $100, They think that a 
government standing for "social justice‘! should increase the present salaries 
that range from $115.to $150, A bill has been introduced in the Legislature 
to provide for salaries ranging from (122 to !3267, depending on the teacher's 
training, experience, and degrees, 


GRAN COLOIBIA 
VENEZUELA 


Being confronted with the enormous task of repairing and rebuilding the 
larze areas damaged by last month's storms, the Government has announced 
plans to redraft completely the public works budget and make new sources of 
funds available to it, The northern seaports, national highways, airports 
and several public buildings and installations suffered the greatest damage, 
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and every Government agency was marshalled for the project of restoring these 
affected areas, 


The state of Zulia alone is estimated to have suffered at least 1.5 
billion bolivares* damage to highways, public works and dwellings, while the 
cityy of Cuman&é in Sucre was under water several days, suffering a setback to 
the modernization program which was already making it the most progressive 
city in the northern region, 


The electoral statute and the possibility of a free election this year 
continue to be topics of paramount interest to the Venezuelan people, Recently, 
the Minister of National Defense, Lt, Col, tiarcos Pérez Jiménez, made known 
his views on the matter. He criticized the electoral statute saying that it 
would be unwise to promulgate a statute sranting suffrage to minors and illit- 
erates without first waiting to see the finzl outcome of the census, which 
should give a true picture of the size of the nomulation, its degree of culture, 
its geozraphical distribution, as well as its occupational distribution, He 
asserted further that the fundamentals of Western democracy should not be the 
sole basis for the political organization of Yenezuela but that due attention 
should also be paid to the character of the country’s traditions and its 
present problems, He considers it the ‘acine of absurdity” for Venezuela to 
srent suffrage to minors (18 to 21) and illiterates when they so far out- 
numcer the educated and more mature sector cf the population, To do this, he 
believes, ‘would be to place the destinies of the nation in the hands of 
irresponsible and untrustworthy forces,’ 


Such an opinion expressed by a member of the government junta would seem 
to indicate that the promise of a free election is no nearer realization now 
than it was in 1948. 


Popular unrest is manifesting itself in various open letters addressed 
to the president of the government junta, Dr. Germ4n Suérez Flamerich, request- 
ins restitution of civil rights which were suspended in 1948, and the release 
of political prisoners, many of whom have never »been formally accused. 
Letters have been sent by lawyers, engineers, teachers, doctors, and other 
professional groups as well as by university students, The labor groups have 
also expressed their dissatisfaction with the present government policy of 
Suppressing the labor movement by arresting its leaders and cancelling the 
right of assembly, Here in the United States, a letter addressed to the 
Venezuelan Ambassador, Dr. Antonio Martin Araujo, requesting release of the 
labor leaders was personally delivered at the Embassy by Anthony Boyle of 
United iiine Workers, Serafino Romualdi of the American Federation of Labor, 
end Irnst Schwarz of the Congress of Incustrial Organizations, 


Sparrows Point, Maryland, was the scene of 2 significant event last month 
when the “S,S, Bethore'* docked at the Bethlehem Steel Corporation's pier with 
the first shipment of Venezuelan ore to the United States. Representatives of 
Venezuela and officials of Bethlehem Steel were on hand to greet the "Bethore' 
efter its 2,000-mile trip. The ore, a high-grade hematite averaging over 60% 
iron, is mined at Hl Pao, State of Bolivar, 36 miles south of the Orinoco 
River and 200 miles from the Atlantic coast. In time, this service will bring 
2 million tons of ore annually to the U.S., making Venezuela one of the major 
suppliers of this important ingredient for our steel furnaces. To Venezuela, 
the enterprise has meant an entirely new labor outlet. Bethlehem’s subsidiary, 
the Iron Mines Company of Venezuela, has built three new communities in the 
jungle country for the construction workers, miners, and other workmen. Homes, 
schools, commissaries, and recreational facilities have been provided for the 
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workers who number around 1,000. During the peak of construction work, they 
reached 2,400, 


The Venezuelan Air Force is planning to form a jet plane squadron and has 
sent liajor Miguel de Las Rosas to London to purchase 15 Inglish jet planes. 
t present, the Air Force has seven English jet planes of the Vampire type 
which have been used for training purposes, Major de Las Rosas is also study= 
ing the supply methods used by the R,A,F, 


Representatives of 18 Latin American countries met in Caracas last month 
in three scientific conferences, titled Jornadas Médicas, The purpose of the 
meetings was to discuss rural sanitation and try to find ways of improving it. 
Since over 50% of the population of Latin America is rural and since the high- 
est mortality rate is found in the rural areas, the importance of this prob- 
lem can be readily appreciated, Most of the delegates agreed with the keynote 
speaker, Dr, Enrique Tejera, President of the Third Pan-American Social Medical 
Conrerence, that although sanitation, alimentation, education and housing prob- 
lems in rural areas are enormous, their vresence does not mean that there is 
no solution, or that protection of the country people cannot be brought about, 


COLOMBIA 


The most important events this month concern the new exchange system, 
effective March 19, which makes Colombia almost a free market. The decree 
abolishes import licenses and the use of exchange certificates and provides 
for the free movement of imports except for a limited number of products which 
are on a prohibited list. These articles, which now number some 1,225, are 
chiefly luxury items or those which might compete too seriously with domestic 
products, Passenger cars and automobile tires in ordinary sizes, perfumes, 
jgewelry, fancy canned foods, furniture and non-electric stoves and heaters, 
leather goods, leather, and certain types of hides are all included on the 
list, Products not on the list may be imported without licensing or quota 
restrictions, but for statistical purposes they mst be registered with the 
nevly created National Import Registry Office. 


The decree also established a unified rate of exchange of 2.50 pesos to 
the dollar for most purposes, including receipts of foreign exchange from all 
exports except coffee. Under the old system, exchange certificates were sold 
at different rates depending upon the product, For not more than six months, 
257 of coffee exports will be liquidated at the new rate and 75% at the old 
rate of 1.95 pesos per dollar, This 25), will be increased progressively until 
it reaches 100%, The new rate applies to imports which reached Colombian ports 
after February 15. The official government rate of exchange, 1.95 pesos per 
dollar, has not been changed. The new system eliminates all the exchange taxes 
except the stamp tax, which was reduced from 4% to 3%, It is hoped that the 
new system will cause the collapse of the black market, since the new rate is 
near the 2,70 pesos being obtained recently on the black market, 


The Directive Board of the National Association of Industrialists is 
reportedly preparing to present its objections to the exchange rates decree, 


A few days before the new exchange system was announced, Alfonso Jaramillo 
Gémez, head of the old Exchange Control Board, was assassinated, Since his 
position was of a non-political nature, police are puzzled about the motive for 
the crime, The most plausible suggestion is that Jaramillo was killed by 
members of a contraband orgnization which, according to rumor, he was about to 
expose, 
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The new exchange system was one of the recommendations of the Currie 
Report, which, according to President Laureano Gémez* first press conference 
since his inauguration, is being accepted by most of the Colombian people in 
the friendly spirit in which it was presented, Of course, he pointed out, 
there are some elements who oppose the program of changes for personal finan- 
cial reasons, Another of the Commission's recommendations is being realized— 
that of dredging the Dique Canal which connects Cartagena Bay with the 
Magdalena River at Calamar, Filling of the canal has reduced Cartagena to a 
second-class port in spite of its excellent harbor and terminal facilities, 
Dredging the canal will again open it to barges carrying produce to the rail 
center at the head of the Magdalena, 


Although the Currie Report advised against an integrated steel industry 
as planned at Paz del Rio, plans continue for its construction, France will 
furnish Colombia $25 million worth of equipment for electric power stations, 
coke ovens, blast furnaces, steel smelters, and rolled steel and wire-drawn 
mills, Colombia expects to be turning out 100,000 tons of steel yearly by 
the end of 1953. The order with France was transacted only after Colombia 
was turned down by both the U.S, Export-Import Bank and the International Bank 
for Reconstruction and Development, 


In answer to questions on the political situation and civil disturbances, 
President Gémez replied that the state of siege was necessary to keep banditry 
under control and would be lifted as soon as order obtained. Censorship of 
the press, he declared, is only to prevent the publication of false statements 
which may lead to violence, and does not prohibit the papers from publishing 
information on irregularities or crimes committed by public officials, Some 
factions in the country and elsewhere do not agree with President Gémez’ state- 
ment, Dr, Eduardo Santos, Liberal ex~president, pointed out that his newspaper, 
El Tiempo, had been forbidden to print certain articles although they had been 
released in other newspapers. Dr, Santos also said that the banditry and 
other violence could be stopped if their cause were properly exposed in the 
press, Supporting Dr. Santos’ viewpoint, a U.S, newspaperman reports that none 
of the newspaper publishers he talked to, whether Liberal or Conservative, felt 
that censorship of the press was necessary or justified, When questioned about 
the reported persecution of Protestant missionaries, President Gémez stated 
that some trouble had been caused by Protestant missionaries influenced by the 
Liberals to support their cause against the Conservatives but that the extent 
of the trouble had been exaggerated, 


The strange aspect of the whole conflict between the Liberals and the 
Conservatives, which is characterized by atrocities and violence on the part 
of both parties, is that even the party leaders cannot state the differences 
in their political philosophies, It all seems to be a matter of personalities, 
Perhaps members of the leftist Liberal assembly sense this fact; at any rate 
they are preparing to go to the polls in June, contrary to the order of the 
National Liberal Directorate to abstain from voting in the coming elections, 
Since the revision of personal identification cards has taken longer than 
anticipated, it is probable that the Electoral Court will postpone the elec=- 
tions at least until this work has been completed, The leftist assembly, com- 
posed of 70 delegations, created the Popular National Liberal Directive and 
authorized it to initiate talks with the government with the view to creating 
conditions in which the normal democratic processes might be re¥stablished. 

It was also instructed to try to bring about the unification of the four left- 
ist liberal groups, the most important of which calls itself Liberalismo 
Popular and is composed largely of the followers of the late Dr. Jorge Gait4n. 
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In spite of his concern about party strife and unrest within the country, 
President Gémez announced Colombia’s support of the United Nations’ fight 
against Commnism, He promised that Colombia would not send strategic war 
materials to Communist countries and that the government would do its best to 
prevent the giving of assistance to the Communist cause, A more positive 
statewuent of Colombia's position is the fact that Colombia has paid its full 
contribution of $126,429 to the 1950 budget of the U.N, 


ECUADOR 


Ecuador has offered to furnish a squadron of 10 army planes, with a 
complement of 20 officers and men, to assist the United States in guarding the 
Panama Canal. This contribution to the Herasphere defense plan was made by 
President Galo Plaza over the strong protest of the Communist part, and is 
dramatic but not very convincing evidence of Ecuador’s stand with the anti- 
Cormunist nations, Latin American countries would get some satisfaction from 
protectins" the Panama Canal, but the urzent need is for masses of troops in 
the critical areas of Asia and Europe, 


[Couador was well represented at the ‘’ashington Conference of Foreign 
Ministers. Its delegates had developed concrete proposals in preliminary 
sessions and went north prepared to discuss specific topics. One such proposal 
was that Ecuador would be willing to furnish mucheneeded sulphur, provided the 
United States would build a sulphuric acid plant in that country. This follows, 
of course, the usual pattern according to which Latin American countries make 


offers which would redound to their own benefit, 


Recent changes in government posts included the appointment of Carlos 
Tovar Zaldumbide as Under Secretary of Foreign Relations, replacing Bolivar 
Paredes, Sisto Dur4n-Ballén, long-time Consul General in New York, has been 
succeeded by his brother, Clemente Dur4n=Ballén, The former has been appointed 
Ambassador to Panama, 


A congressional resolution calling for the cancellation of the contract 
with the Grace line for handling cargo between Pune Island and Guayaquil has 
been referred to the President. It is rumored that termination of the con- 
tract might result in large ships of the Grace and Chilean lines ceasing to 
call at the port. 


Ixcessive and unseasonal rains have camazed food crops both in the high- 
lands and along the coast. In an effort to reduce the rising cost of food- 
stuffs, the government has banned the export of rice and has lifted duties on 
several items such as garlic, onions, potatoes, beans, corn, and lentils. 


Ecuador has prohibited the importation of livestock from Colombia due to 
the fear of foot-and-mouth disease, On the other hand, Panama has banned all 
shipments of livestock or meat from Ecuador, The latter claims that the 
disease has never existed within its borders and hopes to prove that fact to 
Panama, 


The matter of reconstruction in the zone damaged by the earthquake of 
August 1949 has been much in the news. Charges of graft and inefficiency have 
been leveled at officials, It is likely that the recent arrival of the tech- 
nical commission sent by the Pan-American Union forecasts a new approach to 
the problem, 
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The death of the ninety-three year old ex-president, Dr, Alfredo 
Baquerizo Moreno, who resided in New York City, marked the passing of a 
venerable statesman and scholar of Ecuador, He had served as ambassador to 
the United States during the presidency of Theodore Roosevelt and as president 
of Ecuador from 1916 to 1920, On March 22, the Ecuadorian Government decreed 
a three-day period of mourning in his honor, He was buried in his native city 


of Guayaquil. 


PACIFIC COAST REPUBLICS 
PERU 


What is hoped to be the final phase of the Haya de la Torre controversy 
between Peru and Colombia was continued in March with Peruvian agent Dr. 
Carlos Say4n Alvarez’ presentation of his country's final summarization to the 
International Court of Justice at the Hague. ‘thile the Peruvian Government 
soucht legal justification abroad for its persecution of the leader, Aprista 
underlings continued to be harassed, Following the arrest of three Aprista 
leaders in late February, the Peruvian Bureau of Investigation announced the 
errest of Antenor Orrego, acting secretarv=general of the national command of 
the outlawed APRA, The usual charges of ‘sectarian terrorism and violence" 


were filed against the four, 


President of the Chamber of Deputies Claudio Fern4ndez Concha was feted 
for his skill in encouraging the Peruvian Congress to rubber-stamp Odria’s 
program of ‘restorative revolution’ without losing its fagade of dignity and 
independence, Fern&ndez Concha reiterated the tenuous principles of the ~ 
Arequipa revolution and promised the continuation of cooperation between the 
executive and legislative branches cf the goverment, 


President Odrfa*s regime has concentrated on stimulating the economic 
prosperity of the country and, with the aid of international events, seems to 
be succeeding, Last month's relaxation of import controls, the result of an 
influx of foreign exchange due to post-Korean export increases, proved to be 
a highly welcome measure to the Peruvians, The reestablishment of a favorable 
trade oalance with the United States, a situation characterized as "a return 
to nermalcy," permitted the removal of import controls, but the government 
indicated the move was not to be construed as inviting a spending spree on 
lwuries, Peruvian Finance Minister Andrés F, Dasso, in an unofficial pro- 
nouncement, warned against economic over=optimism in the current period of 
prosperity, He especially railed against the needless purchase of consumer 
goods as a spur to inflationary forces. I'e emphasized that the Peruvian Gov- 
ernment had a stable plan of purchase whereby wealth was channeled to bene~ 
ficial purposes, i,e., investments in productive enterprises through develop- 
ment corporations, irrigation schemes, and road programs, Surplus government 
revenues will continue to be earmarked for these projects, 


The most important of the government=-sponsored projects, the integrated 
Chimbote steel plant, is making impressive headway, The original plans called 
for a single furnace of 100 tons daily capacity, but initial successes 
encouraged the government to build a second furnace which will double capacity. 
Equipment has been installed for unloading and handling the Marcona district 
ore, The Can6n del Pato hydroelectric plant, which will supply the current 
for the electrically operated furnaces, is nearing completion, despite the 
delays caused by the disastrous floods of the Santa River last October. The 
Peruvian Government has contracted for the purchase of a complete cold-rolling 
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and sheet=producing mill from the same French concern supervising the original 
furnace construction, When completed, the new plant will have a capacity of 
70,900 tons of sheet steel, rod stock, structural steel, wire, and similar 
products formerly imported. It is estimated that the new self-sufficiency in 
these products will free $2 million in foreign exchange annually, 


The Peruvian Government strongly disapproved of current discussions 
between the United Kingdom and Cuba regarding the conclusion of a special 
asreement between those two countries about sugar, Peru has long been a major 
supplier of sugar to Great Britain, and Peruvian officials feel that any 
special agreement would discriminate against their country, In another move 
to increase foreign trade, the Peruvian Congress authorized the Executive to 
cooperate and coordinate with the United States, Great Britain, France, and 
other belligerents in terminating the state of war with Germany, Peru is 
primarily interested in determining the legal status of several German- 
Peruvian treaties in effect prior to the war, particularly the treaties of 
commerce and amity, 


Peruvians were happily informed by their government that they would not 
be subjected to the inconveniences of the rubber shortage which threatened 
their neighbors in the United States, The Peruvian Amazon Corporation, a 
goverment=controlled organization, announced that domestic production would 
meet domestic demand, The Peruvian rubber industry, in eclipse since the 
rubber boom of World War II, has been rejuvenated by the climbing prices on 
the world rubber market, /froduction and prices to the producer are both up 
some 30% this year over last, and prices are on a level with those of the 
Unitec States, Apparently having learned a lesson in the last war, the 
Peruvian Government is determined that the domestic market requirements will 
be met before export will be permitted, Peru has discovered that in times of 
war production, raw materials sold to the United States bring back inflated 
dollars but no finished goods, an imported inflation, 


BOLIVIA 


\ group of Bolivian exiles including university professors, journalists, 
and members of parliament presented a petition to the Social and Economic 
Council of the United Nations for the »urvose of greater democratization of 
Bolivia, Included in this plan were: the control of tin for the improvement 
of wages and the national budget, freedom for all political parties, and the 
lifting of parliamentary immunities. 


It was reported that Victor Paz Estenssoro would be returned from his 
exile in Uruguay to be the M.N.R. (Movimiento Nacional Revolucionario) candi- 
date for president. This authorization b: the Bolivian Government would give 
Estenssoro time to conduct his campaign before the May elections. However 
Panacra Airlines refused him passage on a plane, reportedly at the request of 
the Bolivian Government, This was deniec by the liinister of the Interior of 


Bolivia, 


There seems to be a definite trend toward benefiting the working man in 
Bolivia, One evidence is the 30% increase in the wages of railroad workers, 
and several other substantial wage increases to factory and mine workers which 
have recently been announced, Another indication is the plans which the 
Patino lines and Enterprises Consolidated has announced to develop Bolivia's 
mineral aud agricultural wealth over a period of 10 years, The original 
investment would be $1 million with {j2 million each year for the following 
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ten years, This would provide more jobs to be filled, The Patino company 
also announced plans to install a new plant and to organize a department of 
exploration to find new mineral deposits, 


La Paz factories mst rely on direct imports for their petroleum needs 
as Yacimientos Petroliferos Fiscales Bolivianos is supplying Cochabamba 
industries such as the light and power company anc the Cochabamba-Santa Cruz 
Railway, This is because of a lack of adequate petroleum supply, 


On January 2, 1951, the Bolivian liinistry of Finance informed the 
Bolivian Central Committee for Distribution of Foreign Exchange that import 
permits could be issued only at the official rate of 60 bolivianos and the 
free-market rate of 100 bolivianos to the collar, This supersedes a previous 
decree which allowed import permits covered b: private exchange to be issued, 
The previous decree extended from August 15 to December 30, 1950, 


In order to eliminate abuses in the <istribution of foreign exchange the 
iinister of Finance proposed an investigation of the capital structure of 
foreign firms in Bolivia since 1937. It is believed that some of these firms 
have registered artificial capital structures in order to gain advantageous 
exchange allotments, and they have not contributed to the national economy. 


CHILE 


‘Throughout Chile, labor unions are continuing to make their strength 
feit, and it is with feelings of apprehension that the Government views the 
growth of this hydra which is disrupting the political and economic life of 
the country. 


The number of striking coal miners, white-collar workers of Antofagasta, 
maritime, textile, and sugar refinery workers had grown by March 5 to 35,000, 
liners in Concepcién staged several incidents,reacting violently against the 
police who attempted to dissolve the mobs, Some miners were forcibly ejected 
from mines when they were caught taking highly combustible materials into the 
tunneis, Thirty-seven persons were injured in Vina del Mar when picketing 
sugar refinery workers battled with police attempting to remove 36 tons of 
sugar from the refinery for sale, 


Pictures of the disturbances were renortedl: taken by a Russian newsman 
in Chile with the United Nations’ delegates and sentto Moscow to join the 
other examples of “social conflicts of capitalist nations‘! on display in the 

‘iuseum of the Revolution," 


These strikes and incidents, though narii.ally dissolved by the end of 
the month, led the Government to grant 27% wage increases to coal miners, in 
Spite of the Ministry of Labor's protest that the coal companies could not 
financially meet the miners* demands, The Government is considering national- 
izing the coal and sugar industries in orcer better to meet the demands being 
made upon them by the unions, 


The three main causes of the strikes in Chile have been 1) a desire for 
hizher wages, bonuses and better living conditions, 2) support of those already 
striking, and 3) resentment against the dismissal of employees, either for 
their instigative activities or for having been on strike, Because of the show 
of strength in the 35,000 person work stoppage, the 24-hour transportation 
paralyzation by 275,000, and the copper and nitrate workers’ union demands for 
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higher wages, prices are being raised for sugar, coal, and all finished 
products, as well as for transportation and electricity, Moreover, shortages 
in fooc for some areas in the south, coal for transportation, and tires have 
become caily more apparent, 


Thus, it seems ironical that the “National Committee Against the High 
Cost of living and Speculation,‘' composed of JUNECH (National Youth Employees 
of Chile,) the CTCH (Chilean Confederation of Labor) and other large union 
organizations, called an anti-inflation meetin> at the Teatro Caupolican in 
Santiaso, 


The Cabinet ministers presented their resisnations to President Gonz4lez 
Videla on liarch 6 in order that he might succeec. in securing more adequate 
represcntation by both government and opoosivtion parties in the battle being 
waged ageinst runaway inflation, The Presicent cliose to reject their resigna- 
tions, On March 30, however, itinister of Interior Pedro Enrique Alfonso 
presented his resignation to become a no:inee of the Partido Radical for the 
candidacy to the presidency in the 1952 elections. His resignation was 
accepted and his office filled by fellow party member Alfonso Quintana Surgos, 
Governor of the Province of Santiago, 


A prominent visitor to Chile durin the early cays of the month was Mr, 
Eugene Dlack, president of the International Bank, He proposed lending Chile 
(22 million for further industrial development, eithough President Gonz4lez 
Videla attempted to have some of this civerted to the development of a more 
satisfactory irrigation syssem, An equitacle arrangement is being considered, 


in a more concrete step toward financial stabilization, Chile presented 
the United States a three-point proposal in which the price of copper would 
be raised from 24 1/2¢ to 27¢ or 28f, production of copper (in normal times 
about 350,000 tons annually) wovld be raised to 500,000 tons, and Chile would 
have the right to sell between 20,000 to 40,000 tons to other countries from 
which it could then purchase much neeced sugar, wheat, etc. The plan speci- 
fied that no copper would reach Soviet bloc nations, In the event this 
pronosal is not acceptable to the United States, government sources hinted 
that nationalization of the copper industry might be necessary. However, 
Edward G, Willer, Jr., Assistant Secretary of State, announced on his depar- 
ture from Santiago that the negotiations in ‘Jashington on this proposal were 
proceeding "constructively," 


President Truman departed from his prepared address to the opening meet- 
ing of the Council of Foreign linisters on llarch 26 to touch on the delicate 
issue of the Bolivian corridor to the sea, and thus raised both hopes and 
tempers, He mentioned the conversations held with President Gonz4lez Videla 
when the latter visited the United States regarding a corridor to the sea in 
return for the use of the waters of Lakes Titicaca, FPoopé, and Coipasa for 
irrigation and hydroelectric power (Hispanic American Report, Vol. III, No. 8) 
and said “he liked to think about the project,' 


That statement was strongly protested by the heads of the Senate and 
7 Chamber of Deputies Foreign Affairs Committees as well as by the national press, 
; all of whom complained that President Truman had had no right to interfere in 
the affairs of Chile, Peru and Bolivia, even in connection with a “forgotten 
issue!’ as they termed it, adding that the reference in itself was out of order, 


President Gonz4lez Videla, however, made a radio address on March 30 in 
which he lauded Truman for his statement and added that he hoped the United 
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States would see fit to give economic aid to Chile to carry any such project 
through to completion, And, contrary to sentiments voiced by Congress and 
the people, the President stated that the Chilean Government is ready to 
engage in any direct negotiations in order to give Bolivia its proper outlet 
to the Pacific. 


RIVER PLATE REPUSLICS 
ARGENTINA 


‘As llarch ended, Perén was seen to be successfully weathering the storm 
aroused by the La Prensa affair, (Hispanic American Report, Vol, IV, No's 2 
& 3), He continued to defy world opinion and particularly that of the U.S,, 
and there was no prospect of his political and economic position being 
seriously prejudiced, Perén responded to world criticism of his actions with 
tio techniques, one of defending the Argentine “justicialist™ point of view 
with respect to the closing of La Prensa, and the other of throwing a smoke 
screen over the whole affair by distracting attention to other things. His 
most spectacular diversion was his announcement of Argentina's "radically 
new source of atomic energy, Another Civersion was his bid for prestige in 
the hemisphere, such as at the Third Social Security Congress held in Buenos 
Aires in which he suggested for the Americas a vast plan of social security, 
followin; the ‘exemple’ of Argentina, to make the Western Hemisphere a "beacon 
of peace in a world of carkness,‘' A third diversion was his effort to have 
his country assume Latin American leadership, as a counterpoise to the U.5S., 
av the Jashington Inter-American Foreizn ifinister’s Conference. At that Cone 
ference /agentina announced its refusal to agree to commit Argentine troops 
for the defense of any territory outside of Argentina, despite its having 
signed the Rio Defense Pact. The Peronista press began a campaign of vilifi- 
cation of the U.S, Government in order to justify the Argentine counter=- 
position, and described the U.S, leaders as a “divided and irresolute" group 
“overladen with responsibilities they do not uncerstand.‘’ It was suggested 
that in order to avoid being "left at the mercy of circumstances created by 
an erroneous and vacillating policy,’ the Latin jmericas should refuse to 
“cooperate” with the United States* requests until they became more certain 
as to what such ‘'cooperation' involved, 


The U.S, State Department's arch 13 Information Bulletin considered that 
‘Argentina would be arriving at the hemisphere meeting “tin a weakened position,’ 
but in point of fact, as the Conference opened liarch 26 Argentina*s position 
appeared as strong as ever, This strength did not appear to reside in the 
personal prestige of Perén, but rather in the economic demands of the world 
situation, the general unwillingness of Latin American governments to antago=- 
nize the Argentine regime, and the reluctance of the U.S, Government to take 
steps that might discourage Argentine ‘‘cooperation’ in the anti-Communist 
struggle. There has been speculation in ‘iashington as to whether it is the 
United States or Argentina that is in most need of the economic support of the 
other, Arguing that it is Argentina that has the greater need, some point out 
that Argentina is dependent to a crucial extent on the U.S. for industrial 
machinery, certain chemicals and several other materials, Also mentioned is 
the Leveraze that the U.S, holds with the arns, nainly patrol planes, and 
naval vessels, that it is considering offering the Latin American nations. On 
the other hand, those who protest that it is the United States which stands to 
lose the most from a break in U,S.-Argentine cooperation, maintain that eco~ 
nomically, Argentina is fairly indepencent right now, and should continue to 
be so unless the U.S. imposes a blockade, Needless to say, such a blockade -_ 
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does not appear in the least likely. ileantime, Argentina's dollar earnings, 
mosti; from wool and canned meat, are expected to be increased in 1951 to 
three times the 1949 figure of $100 million, thus making Argentina well able 
to buy most of its dollar-area necessities, It is even estimated that it 
should soon be in condition to repay the ‘125 million Export-Import Bank 
credit contracted in May, 1950 (Hispanic American Report, Vol, III, No, 6). 
It is also pointed out as proof of Argentina*s importance to the U.S, that 
the former country has many strategic and vital materials that the U.S, would 
like to be able to count on, In this respect, it has been charged in some 
reports that profitable shipments of quebracho extract are oeing made by 
Argentina to the Chinese Communists via Honz Kong, through the Per6én Govern- 
ment has indignantly denied this, 


Thus, if Argentina finds its produc%s in such world demand and no one 
willing to exert pressure upon it, it is difficult to see how the country’s 
position at the Washingtcn Hemisphere Conference had really been “weakened 
when the meetings began, Almost everyone deplored the La Prensa affair, but 
few thought it wise to make an issue of it on the government or conference 
level, Those who did favor taking formal steps on the matter pointed out 
that Per6én*s actions were a clear violation of certain hemispheric agreements 
that Argentina had signed, such as the 1945 Act of Chapultepec and the 1948 
Pact of Bogot4&, In the Act of Chapultepec the siznatory nations agreed to 
‘undertake to facilitate free cultural exchange by every medium of expression,’ 
while in the Pact of Bogot& they accepted unholding ‘‘international recognition 
and protection of human rights and freedoms," It is thus considered that the 
above charters are now put to the test and that the hemisphere is obliged to 
take steps to "protect the freedom’ of La frensa. Perén, however, refused to 
be intimidated by the wave of foreign criticism, and in Washington, Argentine 
Foreign linister Hipélito Jestis Paz made it clear before the Conference that 
Buenos Aires would “not tolerate the discussion'’ in the conference session 
‘tof a matter which concerns only itself,'? In Buenes Aires Per6én lashed out 
at the “international capitalist plot‘' to ‘damage the prestize of Argentina 
and the indestructible union of the people with their government,.‘' The New 
York Herald Tribune observed that such a ‘union mst be ‘anything but 
indestructible, if it is so fragile that the last remaining voices of independ- 
ent criticism must be suppressed in order to protect it.:? As a footnote to 
this comment it might be observed that there are reports that foreign publica- 
tions critical of Peron's handling of the La Prensa boycott have been con- 
fiscated on being introduced into Argentina, It is also interesting to note 
that a ban was imposed March 23 by Buenos /ires radio broadcasting stations 
on transmission of all foreign broadcasts, Observers feel that this action 
was apprently taken because of criticisms emitted by the British Broadcasting 
System in regard to the La Prensa closing. All foreign broadcasts except 
those of the B.B.C., were allowed to continue on March 29, following American 
protests, The B.B.C. meantime transferred its River Plate broadcasts to 
llontevideo, 


In the meanwhile, Perén took clever steps to "demonstrate" to the hemi- 
sphere how “indestructible? is the union between his people and their govern- 
ment, His insistence that the La Prensa struggle was strictly a labor 
dispute not requiring his government's intervention was discontinued early in 
the month when Perén presented the issue to Congress, This move came directly 
after U.S, Under Secretary Miller publicly armounced that the La Prensa case 
would make it difficult to continue positive steps of cooperation with 
Argentina, On March 16, the Argentine Legislature put the newspaper in the 
hands of an investigating committee of five Peronistes and one Radical. This 
group began to examine the books and cormercial enterprises of the paper with 
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the obvious intention of looking for evidence to prove that La Prensa had been 
used in a "shameless" manner by the owner and publisher Gainza Paz, The latter 
challenged the constitutionality of the congressional commission's act in tak- 
ing possession of his newspaper, and was promptly charged with "contempt" of 
Conzress, in violation of the 1945 State Security Law on conspiracy and 
espionege, However, when his arrest was ordered March 21, Gainza Paz successe 
fully eluded the police dragnet and escaped into Uruguay where he is now 
residing with relatives on a ranch neer Colonia, Technically, La Prensa is 
still owned by the Gainza Paz family, but the Congressional investigating 
committee was expected to recommend government expropriation, Meantime word 
comes that another newspaper, La Voz del Interior, has been silenced, In 
Buenos Aires, La Nacién continues to survive for the present time, When 
cemands were mace upon it during larch to increase its contribution to the 
news vendors’? union welfare fund, it commlied, but it is worth noting that 
those aemands probably lacked the severit; of the ones made in Jarmary upon 
La Prensa. The exact terms of the arranzements have not been revealed, but 

it is expected that the grant will be mace possible by raising the daily copy 
price 10), and the Sunday edition 7%. 


On March 28 Perén gave his first indication that he might accept re-. 
election in 1952, He announced to a group of visiting legislators from 
Corrientes Province that even though six years in government had been an 
“exhausting physical effort," he would not let his fatigue dissuade him from 
continuing in power if he thought that in so doing he could best serve the 
interests of the nation, He hedged from malcing a definite commitment, however, 
by saying that it was “premature to talk about candidates so soon, Then he 
expressed the wish that political quarreling might be stopped, saying that 
since he did "not attack’ the opposition political parties, they should not 
attack him, At the same time, he promised that he was going to "squeeze hard’? 
anyone who tried to harm the nation. “One has to be soft in politics," he 
said, “but when one has to be hard, one mist be very hard." He thus provides 
himself with a convenient excuse for restricting civil liberties. On the 
some day that Perén made the above pronouncements, Cipriano Reyes and Eduardo 
Cufre, in prison for nearly three years, were denied a writ of habeas corpus 
by the Supreme Court, It will be recalled that the two men were charged with 
plotting to kill Perén and his wife in September 1945 (itispanic World Report, 
Vol. I, May 


In spite of every indication shat Perén intends, by demagoguery and strong- 
arm inethods, to secure his re-election, signs are beginning to appear of what 
micht turn into a serious threat to his political future, Reports have been 
received of some severe criticism originating from the officers* corps of the 
Buenos Aires garPison with regard to Perénts narrowing of press freedom, So 
concerned over the unrest was General Franklin Lucero, ifinister of the Army, 
that he read an order before the officers* corps of the garrison warning the 
officers not to criticize the Governuent, ‘Such an attitude,” said General 
Lucero, “is harmful to the prestige of the Armed Forces," and he added that 
suci: lack of respect would be subject to disciplinary measures that might even 
lead to a dishonorable discharge. 


In the field of education, Argentina has recently announced the comple- 
tion of 401 new elementary schools under Perén*s ‘‘a school a day" project, and 
the intention to build 1,000 more by 1952, In this respect, it is interesting 
to recall Peron*s announcement last November that the federal budget for 
education had been increased from 306 million pesos in 1946 to 1,036 million 
in 1950, and the budget for the six national universities from 35 million pesos 
to 220 millions, It should be remembered that Perén has a tight control over 
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the universities. It will be recalled that early in his regime he combed out 
of the faculties large numbers of anti-Per6én professors; more recently be 
organized a new Teachers’ Union, thus carrying still further the Government's 
often expressed desire to organize all phases of national life, His control 
over students up till recently was carried out only by means of requiring 
students to secure police permits to take exaninations. In December, he 
succeeded also in organizing a student union group, the General University 
Confederation, to replace the numerous unmanageable small organizations. 
According to the Feronista press, this new union was formed by the “spontaneous 
desire of the students to get away from politics, but the 32-year-old Argentine 
University Federation charged that the aprrozimately 1,000 delegates who 
appeared to form the new union were largely from the interior and in some cases 
not even students but government employees. lipenses of the delegates and 
other ‘characteristic favors" were taken care or by the government, the Feder- 
ation emphasized, The new student group was warned by Per6én that all the 
members were expected to "speak as Argentines and as Peronistas--sincere and 
loyal Peronistas," 


The Pan American games held in Buenos Aires in February and March drew to 
a Close with Argentina having made quite an impressive showing. That country 
won the games with a total of 1,076 points, while the United States came second 
with 734 points, Incidentally, a fsovernment newspaper charged that United 
States athletes attending the games had instructions from the United States 
Federal Bureau of Investigation to take photographs that would damage 
Argentina's prestige abroad and paint it as a totalitarian country. Photo- 
graphs taken by two "suspicious" athletes were confiscated by the police. 


Anglo-Argentine meat negotiations have been resumed, and optimistic hopes 
have been expressed from London that meat shipments might reach England within 
a short time, Meantime, from Buenos Aires, Minister of Economy Roberto Ares 
emphasized that future Argentine meat shipments to the United Kingdom would 
have to be less than the amounts shipped previously. This, he explained, was 
because of an increase in Argentina’*s domestic meat consumption and because 
Ar centina must fulfill meat delivery obligations it has contracted with other 
countries, 


URUGUAY 


On March 1, Andrés Martinez Trueba became President of Uruguay, In accord- 
ance with itis avowed intentions to secure the cooperation of opposition elements 
in the government (Hispanic American Report, Vol. IV, No. 3), he appointed 
Eduardo Blanco Acevedo to the iiinistry of Education and Social Welfare and 
Carlos Viana Aranguren to the Ministry of Public Health (Hispanic American 
Report, Vol, IlI, No. 12). The degree of success of the President's attempt to 
win the cooperation of other parties will probably soon be revealed in the 
voting pon certain presidentially sponsored constitutional reforms dealing with 
the extension of social aid, These reforms have met with strong opposition in 
the past, Another project of liartinez Trueba concerns the creation of a council 
of nine men to assist the president in his executive functions. The establish- 
ment of such a body, reminiscent of the National Council of Administration which 
existed from 1917 to 1933, is apparently supported by the majority of parliamen= 
tary members, 


Thus far the President*s bid for better relations with Argentina, a project 
which has the support of Nationalist leader Luis Alberto de Herrera, has met 
with little success, The present attempt is a continuation of efforts which 
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began immediately after the outbreak of World War II, At that time the neces- 
sity for closer cooperation with its large and powerful neighbor was impressed 
upon Uruguayan leaders by the economic difficulties brought on by the war. 
However, all attempts to improve relations have failed since the rise of Perén, 
In the light of the fact that nearly all governments treated the inauguration 
of liartinez Trveba as an affair of the greatest importance, the failure of the 
frgentine Government to dispatch high ranking officials to the ceremony could 
not be regarded as auspicious, It is apparent that future good relations 
oetween liberal Uruguay and Peronist Argentina will be based upon opportunism 
and not upon mutual friendship, 


In iontevideo, the non-Communist unions of Uruguay formed the Confeder- 
ation of Uruguayan Trade Unions, The founding congress consisted of 17 
federations and union sroups and more are expected to join. 


Foreign trade earnings and expenditures for 1950 showed a favorable trade 
balance of 103,580,000. Wool exports brought ‘;20.1 million and were respon=- 
sible for 65.7% of total foreign exchanze earnings, During the past year the 
volume of wool exports was more than twice the 1949 volume, 


Uruguay placed two orders for transportation stock abroad, An Austrian 
firm received a 1.4 million order for 14 diesel railroad engines and seven 
cars. Meanwhile, a British firm received an order for 18 trolley buses 
destined for service in the Montevideo ii:nicipal Transport System, which is re- 
placing streetcars with buses, 


The Grand Prize at the International Film Festival held in Uruguay was 
won by the Italian film, "Tomorrow is too Late,‘' Gloria Swanson won the award 
for the best performance by an actress for her role in "Sunset Boulevard," and 
Josephine Hull's role in “Harve;*' was judged the best performance by a support- 
ing actress. One U.S. film entry, ‘All about lve,‘ was withdrawn for fear of 
offending Eva Perén,. 


It is reported that there is a severe shortage of newsprint in Uruguay. 


PARAGUAY 


During the first week of March the Government of Paraguay announced the 
devaluation of its currency, The new par value of the guaranf was set at six 
guaranfes to the U.S. dollar and represents a substantial devaluation from the 
former rate of 3.09 guaranfes per dollar, This action by Paraguay came as a 
result of recommendations made by International Monetary Fund experts sent to 
that country to cooperate with officials of the government in a study of the 
countr;’*s economic situation. The presence of these experts and recent actions 
taken by the government (Hispanic Americen Report, Vol, III, No. 2 and Vol. IV, 
No, 2) Led to a recession of trade activities in the business community in 
anticipation of the fact that continuous demands for devaluation, long held 
necessary by exporters and producers of export products, would soon be met, 
Announcement of the new rate is expected to cause business to move toward 
normalcy again, 


At the same time the government announced a new and simplified system of 
foreign exchange rates for imports and exports, The new rate of six guaranies 
per dollar applies to principal exports, certain essential imports, public 
debt payments, and government transactions, A rate of nine guaranfes per 
dollar applies to other exports and imports, registered capital payments and 
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freight expenditures. A legal free exchange mar!zet was established for tourist 
and diplomatic expenses, incoming unregistered foreign capital, salaries of 
foreign companies, and insurance reimbursements, it is expected that further 
consultations with International Monetary Fund experts will lead to further 
simplification of the new system, which has corsicerably narrowed the spread 
between iuigher and lower rates, 


The new devaluation is only one of the measures taken by the Chaves gov- 
ermzent in its attempt to secure economic and financial stability. Other 
measures include curtailment of government expenditures, restriction of lend- 
inc activities of the Bank of Paraguay, and the utilization of bank credits 
for essential activities. The government is worlting out a series of adminis- 
tration reforms and has secured the aid of foreign experts for the contemplated 
revision of the inadequate tax laws and methods of coliection, The establish- 
ment of an independent Central Bank is also planned. The most drastic measures 
contemplated are contained in a dill airead: approved by the Council of State. 
This bill calls for the consolidation of all Treasury obligations into 20-year 
3% interest bonds, with a moratorium on interest and principal from July l, 
1951, to June 30, 1953. The government hopes to utilize this period to work 
toward a healthy economic position, The magnitude of this task and the exist- 
ing chaotic conditions are revealed in the 57% increase of currency in 
circulation during 1950, the ever increasing credit demands to meet rising 
costs and the increase of the cost-of-living index from 643 in December 1949 
to 970 in December 1950. 


In an attempt to repress speculation, the government issued a decree 
requiring ail importers and merchants to keep records on all business trans~ 
actions and stocks and placing limitations on profits to be made from sales by 
wuolesalers and retailers, Most businessmen maintain that the profits allowed 
are insufficient to cover expenses because of the present reduced trading 
volume, It is difficult to ascertain the necessity for the new act, but the 
decree trill tend to lessen the already reduced activities of the business com= 
munity, It is believed that many retailers will be eliminated as a result of 
the extension of retail activities by wholesalers and importers. The govern- 
ment has been taking measures against speculators, The outstanding examples 
thus far reported were two fines of 100,000 guaranfes, levied against two 
cattlemen for illegal sales of cattle, 


lieanwhile, the government's ettention was draw to continued losses by 
government-owned and mixed government=private corporations, A special meeting 
of the heads of these organizations was called to remedy the situation, A 
bill has been crafted for the reorganization of the mixed government-private 
mariceting corporation for alcohol and Zor its transference to complete govern=- 
ment control, 


Even the weather has contributed to the economic plight of Paraguay. 
Excessive rains during March seriously damaged the cotton and tobacco crops 
(important Paraguayan exports), and it was feared that the continuation of 
inclement weather conditions might result in the loss of 40% of the harvests, 
Unfavorable conditions also adversely affected the corn, peanut, and cowpea 
crops, 


Production and export figures for three leading agricultural products 
revealed that 1950 sugar production was 45% larger than in 1949 and had reached 
22,402 metric tons, Cotton production was dowm slightly, but exports were set 
at 54,000 bales, 26% above the 1949 export figure, Tobacco exports amounted 
to 7,8 million pounds, only 53% of the 1949 total, Cotton growers benefited 
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from the large price increase for cotton which took place in 1950. The gov- 
ernment is attempting to increase Paraguay*s cotton production, which is 
greatly hampered by the lack of insecticides and the use of low yielding vari- 
eties, One of the better varieties of seed grown in the country is being 
extensively distributed, and it is hoped that within four years the entire 


crop will be of a single variety, 


Panair do Brasil has inaugurated a weekly flight from Rio de Janeiro to 
Santiago via Asuncién and is negotiating for a flight from Rio de Janeiro to 
Buenos Aires via the capital of Paraguay. 


Tho government has established a mixed government-private corporation 
which is charged with the improvement of domestic air services, 


BRAZIL 


The dreaded séca (drought) which periodically plagues the Brazilian 
Northeast has once again afflicted the area with one of the worst spells in 
recent years, In Cear4 18 municfpios were reported to have lost all their 
farm crops and grazing land; panic broke out in some areas, and riots and 
attacks on private property were threatened, In the town of Campos Salles, 
nearly a thousand refugees invaded the city hall demanding food and money, and 
the mayor was forced to give them all the cash in the official deposit box, 
Paraiba was stricken with an epidemic of typhus and typhoid, and entire 
families were threatened with starvation. President Vargas ordered medical 
supplies and personnel flown to the state to prevent the spread of the epidemic 
and authorized the preparation of_a relief shipment of beans, rice, and dried 
meat, liinister of Agriculture Joao Cleofas arranged to send by air to Recife 
20 tons each of rice, corn, and bean seeds to be planted in emergency irrigated 
fields situated in the regions most affected by the drought, and 200 tons of 
cereals to take care of the present needs of the destitute, 


On March 22 the Brazilian delegation to the Fourth Inter-American Con- 
ference of Foreign Ministers left Rio de Janeiro by plane for Washington, D.C, 
The delegation, headed by Foreign Minister Joao Neves da Fontoura, consisted 
of one representative from each of the four major political parties (the P.S.D., 
U.D.N., P.T.B., and P.S.P.), 10 military experts, 17 economic advisors and 
assistants, who were to be joined by 13 others already in the U.S,, and neces- 
Sary secretarial personnel, Included among the economic advisers were a 
number of prominent private citizens, such as Joao Daudt de Oliveira and 
Euvaldi Lodi, presidents respectively of the National Confederations of Com- 
pry and of Industry, chosen to represent the country's principal producing 
Classes, 


Since Brazil was the host for the last Conference of Foreign Ministers, 
which met in Rio in 1942, Minister Fontoura was chosen to deliver the official 
response to President Truman's welcoming address, In his reply, he stressed 
the necessity for placing the problems of economic cooperation ahead of those 
concerned only with military and political matters, In this he was voicing not 
only the sentiment of all of Latin America; he was stating the position of 
Brazil, Brazilian leaders have more than once declared their determination to 
avoid a repetition of what they consider were the errors of 1942, They are 
willing to cooperate with the United States in the present crisis, but in 
return they want a guarantee that Brazil's economy will not suffer as a result, 
as it did after the last war. Specifically, Brazil wants the U.S, to guarantee 
to furnish it with the basic materials essential to its industry at a reasonable 
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cost. At the moment, the country is suffering from a lack of sulphur, tin, 
lead, copper, and aluminum and it wants the U.S, to take care of these defi- 
ciencies, It also wants aid in the form of loans to enable it to carry out 
an extensive program of economic development designed to prepare the country 
against any eventuality of attack, internal or external, 


In recognition of Minister Fontoura's leadership in the problems of eco-= 
nomic defense, the Conference elected him to serve as chairman of the Com- 
mittee of Economic Cooperation, 


The meeting of Foreign ‘iinisters in ‘’ashington was roundly denounced in 
Riots Communist daily, the imprensa Popular, which issued the familiar call 
to Brazilians to fight against Yankee Imperialism, The Conference was also 
attaclxed on the floor of the Chamber of Denuties by Roberto Moreno, elected 
as a member of the Partido Republicano Trabvalhista in the Federal District but 
actually a Communist and the only one in the present legislature, He declared 
that the sole purpose of the Foreign iiinisters* meeting was to create a Pan 
American army of 150,000 men and to secure military bases, His offensive 
remarks provoked loud protests from the other deputies and one arose to ask 
him what his attitude would be in the event of a war between Brazil and Russia, 
Moreno, profiting perhaps from the experience of Luis Carlos Prestes (who, 
when asked the same question in the Senate in 1947, replied he would fight 
with Russia and consequently was sent to jail for a year) refused to answer 
the question, 


The always active Communist element in Brazil concentrated its efforts 
this month chiefly upon the staging of "neace‘' rallies, Two were held in Rio 
early in the month to recruit funds and supporters for the “battle for peace," 
Giant gatherings in the cities of Rio, Gao Paulo, and Belo Horizonte were 
planned for March 26, the founding date of the Commnist party, allegedly to 
protest against the employment of atomic weapons, The police in all three 
cities forbade the scheduled meetings, however, on the grounds that the pro=- 
peace label was only a disguise for celebrations to commemorate the Commnist 
part; *s anniversary and for demonstrations against the Foreign Ministers’ meet= 
ing, On March 25 a disturbance broke out in Belo Horizonte between the police 
and Communist elements in which one policeman was killed and thirty other 
persons were injured, As a result of the incident, the police closed down the 
hewspaper Jornal do Povo which they charged had been used for propaganda pur- 
poses by the Communists, 


ilarch brought a final solution to the problem of the governorship in 
Sergipe with the inauguration of Arnaldo ltolemberg Garcez, It brought at least 
a partial solution to the problem in liaranhao, after several months of disorder 
which culminated in bloodshed and near civil war, The serious trouble began 
when the Regional Electoral Court finally decided at the end of February to 
install the Partido Social Trabalhista candidate Dugénio de Barros as governor 
instead of ordering a supplementary election for the post left vacant by the 
death of the governor-elect, Saturnio Bello, The decision precipitated a 
violent protest in the capital city of Sao Luiz in the form of mass demonstra- 
tions, rioting and bloodshed, The leaders of the factions opposed to de Barros 
Called a general work stoppage, which was supported throughout the city by 
people from all classes. Government and business offices were closed, community 
activities were reduced to a minimum, and transportation to and from the city 
was halted, Federal troops already in the capital maintained order in the sense 
that they prevented the outbreak of armed conflict but they did nothing to 
interfere with the strike, as the federal government wished to maintain a posi~ 
tion of neutrality, After two weeks of strike, a settlement was finally reached 


through the good offices of the Minister of Justice Negrao de lima, The state 
legislature, with the consent of all factions, elected the moderate deputy 
Cesar Abound as its president, and EBugénio de Barros was granted a 60-day 
leave of absence, Abound, who enjoys the confidence of the people, thus auto- 
matically became the acting governor of liaranhao, de Barros departed for Rio, 
and the strike was ended, 


The new national Congress met in full session for the first time on March 
15. By that time most of the preliminary work of organization in both the 
Chamber and the Senate had been completed and what remained to be done was soon 
taken care of, The officers of the governing board in the Chamber were chosen 
from among the major parties, with the U.D.!J, (Uniao Democr4tica Nacional) con- 
tributing two and the P,S,D. (Partido Social Democr4iico), the P.T.B, (Partido 
Trabalhista Brasileiro), the P.S.P, (Partido Socialista Popular), and the P.R, 
(Partido Republicano) one apiece, In accordance with constitutional provisions, 
the committees of the Chamber were set up on the basis of proportional party 
representation, the P.S,D, as the majority party having the most members on 
each committee, the U.D.N, the next largest number, the P.T.B. the third, and 
the P,S,P the fourth, Gustavo Capanema of the P.S5.D, was chosen majority 
leader in the Chamber, In the membership of the Senate, somewhat the same 
proportion prevails as exists in the Chamber, the P?.S,D, in the lead with 20 
seats, the U.D.N. next with 14, and the P,T,B,, the P.S.P., and the P.R, tying 
for third place with 5 seats each, 


The predominance of the P,S.D. in both branches of Congress, plus the fact 
that it has 14 state governors, indicates tilat although its candidate placed 
thirc in the presidential elections, the party is still to be reckoned with as 
an important and vital political force, Vargas recognized this fact when he 
gave the ’,S,D, four of the principal posts in his cabinet. If he is to get 
the cooperation from Congress which he desires, he mist have the support of the 
party and present signs are that he will have it. The selection of Governor 
Amaral Peixoto of Rio de Janeiro as national chairman of the P.S.D. was con- 
sidered a portent of a closer approximation between that party and the Vargas 
administration. Peixoto served as interventor of Rio de Janeiro state under 
the Vargas dictatorship and he is the husband of Gettilio*s influential daughter 
Alzira, His elevation to the headship of the party is considered by some 
observers as an indication that the P,S.D. is already looking ahead to the 1955 
elections and attempting to set the stage for Vargas to choose his successor 
from within its ranks. The seeming partiality of the President for the P.S,D. 
is regarded with displeasure by members of the P.T.B., some of whom have even 
accused Vargas of trying to destroy their party, if such is his purpose, he is 
being aided by the party itself, which at the moment is split by a internal 
dissension, 


lth the support of a strong majority in Congress, President Vargas should 
have little difficulty in getting the approval of that body for his legislative 
program, In order to be doubly sure thet his projects would not suffer from 
undue delays, he consulted this month with the House majority leader Gustavo 
Capenema on the need for setting up a uniform congressional majority to expe- 
dite the administration's legislation, This would be done by something 
equivalent to a personal pledge between the denuties and the executive that 
government projects would not be unduly delayed. Vargas explained that his 
proposal did not mean to imply the establishment of anexecutive dictatorship; 
the deputies would have the right to criticize, revise, or amend any bill but 
never to retard its progress. Congressional reaction to the proposal was 
unavailable as yet but it was not expected that it would receive the whole- 


hearted support of all the deputies. 
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There was some discussion of constitutional reform in the press this 
month, and the question was expected to be raised soon in Congress, General 
Gois ilonteiro, chief of the general staff of the armed forces expressed him- - 
self favorable to constitutional reform, citing the section dealing with the 
use of federal troops as particularly in need of revision, The armed forces, 
he declared, should be used to implement foreign policy and not to settle 
domestic matters, Thus the use of federal troops to restore internal order 
should be subject only to the decision of the executive, At present, it is 
dependent upon the request of the state government, unless actual civil war 
exists, Deputy Brochado da Rocha, leader of the P,T,B, in the Chamber declared 
that his party intended to promote a reform of the constitution in the matter 
of ta: discrimination and ineligibility, Following Rocha*s declaration, 
Gustavo Capenema announced that he would take the issue up with his own party 
and with other party leaders in the Chamber to discover their attitudes toward 
it. The leader of the U.D.N, in the Senate, Senator Ferreira de Souza declared 
himself favorable to reform, 


On llarch 16, President Vargas submitted to a joint session of Congress his 
address on the state of the union, In some 246 pages he put forth the aims of 
his administration and analyzed in detail Brazil*s position in the inter- 
national picture, the country’s political and administrative situation, its 
financial and economic status, the possibilities for industrial and agricul= 
tural recovery, and the social problems facing the nation, He declared that a 
major aim of his government would be the realization of economic and social 
democracy through protection for the worker ana the improvement of the living 
conditions of the masses, He referred to the election of last October as a 
victory for democracy and stated that he did not fear the resistance of small 
groups ef reactionaries in any sector, The first mandate of the electors was 
for a government to serve the people, and therefore he called for administra- 
tive modernization and a revision of tracitional methods so that a democratic 
attitude of public service might be created, ‘lith regard to international 
affairs, the President pledged Brazil to military and economic collaboration 
with the democratic nations, especially those of the \Western Hemisphere, 


The lonzest and most important part of the message was that dealing with 
economic and financial affairs, Vargas declared that two of the main objec- 
tives of his government in that field would be to lower the cost of living by 
combating inflation and to create new sources of production and employment 
through a program of industrial and agricultural expansion, To stimulate 
agricultural production and to curtail the rural exodus, he proposed social 
legislation to give farm workers the same benefits enjoyed by those in industry, 
He also proposed to encourage immigration and to improve public health, educa- 
tion and culture, labor and social security, and housing. 


Recosnizing Brazil's need of foreign capital for any large-scale program 
of industrial expansion, Vargas has declared himself favorable to the entry of 
all foreign capital that is prepared to cooperate in the development of basic 
industries and in the creation of new ones, such as nitrates, alkalis, and 
paper, which would utilize Brazilian raw material, The only opposition he 
would have to private foreign investment would be in fields already taken care 
of by domestic capital or in areas which in the national interest should be 
controlled by national capital. With regard to the controversial issue of 
petroleum, both Vargas and Colonel Juracy Magalhaes, the new head of the 
National Petroleum Council, have indicated that foreign capital might be 
invited to aid in the exploitation of oil resources, Magalhaes told the press 
that he was opposed to any strict national monopoly in petroleum, just as he 
was against any complete yielding of the oil reserves to foreign interests. In. 
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his Congressional message Vargas spoke of social legislation for oil workers 
along nationalistic lines pending the approval of a petroleum code which would 
allow the exploitation of petroleum by Brazilian capital in cooperation with 
that of foreigners who were organized in the national territory as national 


companies, 


As a further aid to the program of industrial expansion, Ricardo Jafet 
announced that he planned to convert the Bank of Brazil into an organization 
to foster production, The Bank has been studying the requirements of the 
states along this line and has already granted two 480 million cruzeiro loans 
each to iinas Gerais and Sao Paulo and has under consideration another of 400 
million cruzeiros to Rio Grande do Sul and one of 5 million to AlagSas. Presi- 
dent Jafet declared that to date the Bank has not refused a single loan that 
was for the purpose of developing production, 


In the field of foreign trade, although Brazil achieved a record-high 
favorable balance with the United States in 1950 (Hispanic American Report, Vol. 
IV, No 1; latest figures through November give a favorable balance of 
$342,500,000), it is now faced once again with a possible dollar shortage, at 
least for the purchase of non-essential items from the U.S, Dr. Luis Simoes 
Lopes, director of the Esnort-import department of the Bank of Brazil issued a 
warning that out of a $298 million exchange budget for the first six months of 
1951, all but about $65 million had alread; been allocated for purchases through 
June, Dr, Lopes pointed out the necessity for restricting all imports from the 
U.S, to strictly essential items, Since applications for import licenses 
throuzh June have already been received, it may be assumed that present alloca- 
tions for dollar credit cover nearly all of the forseeable needs up to that 
time, Thus the dollar shortage may be expected to affect only imports for 
which licenses have not yet been granted, Nevertheless, unless dollar returns 
from new exports are large enough to stabilize the exchange, Brazilian imports 
from dollar areas after June might have to be sharply reduced, One of the 
reasons for the present shortage may be found in Brazil's greatly increased 
buying program necessitated by stockpilin; operations, 


Reports that Great Britain is considering the buying of 460 million worth 
of Brazilian raw cotton this year made the prospects look good for the liquida- 
tion of the country's commercial sterling debt, Representatives of the Brazil- 
ian Cotton Commission were reported to be in Sao Paulo in March investigating 


the cotton crop and negotiating for the purchase, 


The shortage of raw rubber continued to plague Brazilian tire manufac 
turers and caused another shutdown in the tire plants, Several measures to 
alleviate the situation have been taken or are under consideration, The 
Ministry of Acriculture has drawn up plans to exploit and develop the planting 
of rubber trees in southern Bahia, According to liinister Cleofas, certain 
areas of that state have already been proven capable of rubber cultivation, 
Over a million rubber plants having been planted there by private initiative, 
Preliminary surveys indicate that 200,000 hectares of land in Bahia could be 
devoted to the cultivation of 20 million trees which after 10 years would give 
Brazil 30,000 tons of concentrated rubber latex or 20,000 tons of dry rubber. 
Brazilian authorities are also studying the possibilities of setting up a 
synthetic rubber factory in Rio or Sao Paulo which would use Brazilian sugar- 
Cane alcohol as a basic raw material instead of the usual petroleum base, 


U.S, geological survey scientists announced the discovery in Brazil of the 
largest manganese deposits yet found in the Western Hemisphere. The new dis- 
coveries are located in two areas, one in a region of tropical rain forest in 
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the Amapari River just north of the equator and the Amazon, and the other in 
a mountainous part of Mato Grosso near the Bolivian border, The deposits are 
estimated to total at least 40 million tons of manganese ore, The geologists 
also reported the location in Mato Grosso of hitherto unknown iron deposits 
of high quality, estimated at more than a billion tons in one area, On the 
slope of one mountain they figured that there were nearly 500,000 tons of ore 
for each meter of depth, The ore is expected to yield about 64% iron. 


The chairman of the Export-Import Bank made public in March a plan to 
lend {30 million to a joint U.S, Brazilian corporation for the development of 
a Manganese mine on the Paraguay River near Corumb4 in western Mato Grosso, 
The U.S, Steel Corporation owns 40% of the mining company and the rest of the 
stoclk: is held by Brazilians. 


Per6n*s closure of La Prensa provoked iidespread criticism in the Brazil- 
jan press and in the Congress, U.D.N. Deputy Afonso Arinos de Melo Franco on 
the floor of the Chamber protested against the action, which he compared with 
Hitlerts Reichstag fire and Mussolini's liquidation of Matteotti, He declared 
that the time had passed when such matters could be considered of solely 
domestic concern and called for the submission of the case of La Prensa to the 
jurisdiction of international law, 
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